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INTRODUCCION

La Oficina del Comisibnado de Instituciones Financieras es creada en virtud de la Ley Nam.. 4, de
11 de octubre de 1985, segiin enmendada, y conocida como Ley de La Oficina del Comisionado de

Instituciones Financieras.

Funcionalmente, Ia Oficina se ha dividido en dreas operacionales: Valores, Bancos, y No
Depositarias. El Area de Valores, a su vez, se ha dividido en diferentes nticleos de trabajos:
Inscripcion de corredores-traficantes, agentes y asesores de inversién; Inscripcion de Valores;
Examenes; y Andlisis Financiero. Esta dirigido por un Comisionado Auxiliar y dos asistentes.
Tenemos un asistente que estd a cargo de la reglamentacién, exenciones e inscripciones. Otro

asistente estd a cargo del programa de examenes, a casas de corretaje, asesores de inversiones,

fondos de capital y compafiias de inversién. En el diagrama I ilustramos el organigrama del érea.

El Area de Valores tiene a su cargo administrar la Ley Uniforme de Valores; Ley de Fondos de
Capital; Ley de Compaiiias de Inversidn; y sus respectivos reglamentos. Ademas, todo el analisis
de las estadisticas financieras del pais, se procesan y analizan aqui. Cada una de estas leyes requiere

implementacién el establecimiento de una serie de procesos diferentes, entrelazados entre si.

El presente manual recoge en un solo documento todos los procedimientos seguidos por el Area de
Valores. Pretendemos compilar todos los procesos a fin de que existan normas escritas que sean
conocidas por nuestro personal, impartiéndole a nuestros procesos més equidad en su aplicacién a
los casos que se nos pesenten el futuro. Igualmente, tal compilacidn facilita el adiestramiento de
nuevos empleados y permite una mediciéﬂ de mayor rigurosidad cientifica de nuestra productividad

como AI ca.
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IVISION

| A. Introduccién
La Division de Ins¢ripcion de Corredores, Asesores y Agentes es la encargada de trabajar las
solicitudes que radica la industria de valores para la obtencién de una licencia.
El Reglamento bajo la Ley Uniforme de Valores sefiala los requisitos‘necesarios para la
expedicion de licencias por la Oficina de Valores.
La Regla 2 del Reglamento establece qu;a los formularios prescritos bajo la Ley dé Valores
: Y las instrucciones de los mismos tienen efectos de reglas. |

La Regla 3 del Reglamento sefiala los documentos que deberin acompafiar una solicitud de
inscﬁpcién como corredor-traficante, asesor de inversiones y agentes.

. La Oficina prepard una hoja de cotejo donde enumera e identifica todos los documentos
complementarios necesarios que el solicitante debe anexar a su solicitud.

El Articulo 202 de la Ley Uniforme de Valores ampiia la déscripcién de los procedimientos
de insgripcién. Una vez recibida la solicitud, se revisa la misma y se llena la hoja de cotejo
aplicable.

Si la solicitud estd. completada en todas sus partes y contiene los documentos
complementarios requeridos se le expediré la licencia correspondiente en un término de dos (2).
semanas. Si la solicitud esta incompleta se le escribe a los efectos de que complete los requisitos.
A todo solicitante se le otorgard un término de tres (3) meses para que complete su solicitud de

inscripcidn; de otra forma se envia el expediente al archivo inactivo, luego de notificarselo por



escrito al solicitante.

C. Términ ara la tramitacion de licencias:

Una vez se certifique una solicitud de inscripcién como que la misma estd completa, la

‘Oficina tramitara la licencia dentro de los siguientes términos: .

1. Solicitud de inpscripcidn original Término
a) Corredores-traficantes 2 semanas
by Asesores de Inversiones 2 semanas
cy Agentes, 2 semanas

2. S;oliicituc-i‘ de repovacidn de licencias
a) Corred’eres@-traﬁca‘ntes.. | 2 semanas
b)-Asesores de Inversiones 2 semanas
cl-Agentes. 2 semanas

Una compaiiia radica una solicitud de inscripcion para registrarse como corredor-traficante:

1. Se analiza la solicitud (e} formulario} e} cual debera estar completo en todas las
preguntas, firmado y notarizado en originak. (Infonnécién més importante:
organizacion de la firma, los socios y su participacion en la organizacion, preparacién
académica, experiencia en el negdcio de valores y otras cualificaciones, (su
inscripcion con los demds.estados, organizaciones autoreglamentarias y otras Bolsas,
las.violaciones a leyes estatales o locales de valores o violaciones civiles, método de
hacer neg,ocios,. los tipos de valores a los cuales se dedicard el negocio).

Anejés; Consentimiento para ser emplazado, Autorizacion del Deplartamento de Estado

ara-hacer negocios en Puerto Rico; Acuerdos con otros. corredores para ek “clearing” de sus. ventas
P g

v compras; “Clearing Agreements” y Estados Financieros, Fianzas para el corredor si el capital
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minimo computado es menor de $25,000 y de $2,000 para cada agente a registrarse. Ademas los
derechos de inscripcion que aplican a los corredores y asesores, por $500.00.
~ Durante el afio de inscripcién la compafiia debe mantener al dia su inscripcién con las
enmiendas que cori‘eépondan a cualquier cambio de n.ombre, direccién o de organizacion o acciones
legales por parte de algunas agencias reglamentarias estatales/federales.

La renovacién de la licencia de un corredor se efectuara radicando los siguientes
documentos: Solicitud de Inscripcién, Derechos de Inscripcién e Informes Financieros. Ademas.
la fianza debers estar al dia de acuerdo al nimero de agentes y el cumplimiento con la Seccién 149
de la Ley de Contribucién sobre Ingresos (pago de intereses, dividendos, créditos brutos) a ;‘esidentes
de Puerto Rico y émz’disis‘ del capital de la compafiia (estados auditados, hoja de balance a tres (3)
meses de la fecha de radicacidn).

D. Anejos

FormaR-1  Solicitud de Inscripcion Corredor-Traficante

FormaR-3  Solicitud Inscripcion Asesor de Inversiones

FormaR-4  Informacién a ser suministra;:la por Promotores

Forma R-5 Resoluciéﬁ Corporativa

FormaR-6  Consentimiento para ser Emplazado

Forma R-7  Fianza para Corredores o Asesores

Forma 11 Autorizacion del Dept. de Estado para hacer negocios en Puerto Rico

Forma 480.5 Resumen de las Declaraciones Informativas

Forma 480.6 Declaracion Informativa



1. Agentes de corredores-traficantes

Una vez la firma ha sido efectiva, se le emite la licencia correspondiente y se le da

aprobacion efectrénica a través del Central Registration Depository (CRD). La firma somete la lista
de agentes a registrarse a través del CRD. La inscripcion de estos individuos es automdtica siempre
y cuando no tengan récords disciplinarios en cuyo caso la Oficina de Valores aprueba o rechaza
dickos agentes. Para el proceso de aprobacion, se revisa el registro del solicitante el cual ipqluye
historial disciplinario, historial de empleo, educacion, experiencia_cnla industria de valores e
inscripcion con los otros-Estados, agencias autoreglamentarias y Bolsas de Valores de Estados
Unidos.
| La Oficina de Valores recibe y controla diariamente correspondencia via electrénica la cual
incluye el informe de terminaciones de inscripciones de agentes. Recibe y controla, ademas,
informes semanales de inscripciones de transfer_encias de agentes con sus respectivos derechos de
inscripciones. Se mantienen al dia, mediante listados trimestrales due somete el CRD, el nimero
de agentes registrados en Puerto Rico. Al finalizar el afio natural termina automiticamente el
término de inscripcion de todos. los agentes ¥ al comenzar el préximo afio se recibe el listado de
agentes que se registran por primera vez o renuevan sus inscripciones y los derechos de iﬁscripcién
correspondiente.
2. Agentes de emisores
Los emisores de valores pueden optar por registrar un o unos individuos que ofrezcan y
.vcnd&n sus valores en Puerto Rico. A esos efectos radican en la Oficina de Valores una solicitud de.
inscripcién de agente. La misma se analiza conforme al Articulo 201 de ta Ley Uniforme de

Valores. de Puerto Rico y debera contener la signiente informacidn:
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1) La forma en que el solicitante se prof:onc hacer negocios, 2) qualificaciones y
experiencias del solicitante, 3) cualquier “injuctioﬂ” u orden administrativa o conviccidn por
delito relacionado con valores, 4) condicién e historial financiero del solicitante.

Ademas, la solicitud debera acom;;:aﬁars_e con los siguientes documentos: fianza. e_videncia '
de aprobaci6n de examenes por el National Association of Securities Dealers o el New York Stock
Exchange, Consentimiento- para ser emplazado, Notificacién del agente de contrato o Terminacion
de Servicios, Nombramiento de Inscripcién con el Emisor.

Si la solicitud esti completa en todas sus partes y contiene los documentos comnplementarios
requeridos se le expedira la licencia correspondiente en un término de dos (2) semanas. Si. la
solicitud estd incompleta se les escribe a los efectos de que completen su solicitud. A todo olicitante
se le otorgara un término de tres (3) meses para que complete su soli.citud; de otra forma se envia el
expediente al archivo inactivo luego de notificérsele por escrito al solicitante. |

a) Anejos

Forma R-2 Solicitud de Inscripcion de Agentes

Forma R-6. Consentimiento para ser Emplazado

FormaR-7 Fianza

Forma R-8 Solicitud de Inscripcién y nombramiento de Agente/ Emisor

Forma R-9 Notiﬁcaciép Terminacion Agente

Forma R-10 Notificacion de Compromiso o Terminacion de un Agente/ Emisbr

Una vez terminado el proceso de tramitacién de licencias se prepara en computadora tarjetero
y listado de compafiias registradas las cuales se mantien'en al dia, a través de las enmiendas qpe

reciben diardamente. Los listados se clasifican de la siguiente forma: Corredores-traficantes/

Asesores de Inversion registrados, pendientes de inscripeion, cancelados, compafiias con oficinas



en Puerto Rico ¥ un listado de agentes de emisores de valorés.

El 99% del trabajo de la Division se realiza en inglés. (formularios, cartas y consultas tefefénicas).
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COMMONWEALTH OF PUERTO RICO
OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS
SECURITIES OFFICE
G.P.0. CALL BOX 70324
SAN JUAN, PUERTO RICO (00936

. 437 PONCE DE LEON AVENUE
| 14TH FLOOR
HATO REY, PUERTO RICO 00918

APPLICATION FOR REGISTRATION, RENEWAL OR AMENDMENT TO
AN APPLICATION OF BROKER-DEALER

Check the appropriate box:
Application for Regismation ( )
Application for renewal of r=gistrarion { }

Amendment to an application ( )

i. Full name of applican

!.)

Address of Main Office

3.  Name under which business will be conducted and address.

4. Address of each branch office in Puerto Rico giving the date each such branch office
was established and the name of the person in charge of each branch of-

fice

5. Organizarion of Applicint: .

(a) Form

(b) Date organized or*incorporated
(c) Under' iaws of
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8.

10.

it

If Applicant is a corporation, give the name nnd-. titie of eack. officer and director

and persons with similar stams or functions.

If Applicant is a corporation given: the name of cach person owning directly or indircedly
10% or more of any class of any equity securities of Applicant. As to each person
indicase class of security, the numbar of shares owned and the percentage ownership

in refation to the number of shares of the class outstanding.

If Applicant is a parmership, give the name of each parmer and state whether he is

a general or lirnited partmer.

If applicant is a sole proprietorship, giv"c the name, date and place of birth of the

proprietor.

If applicant is other than a sole proprietor, parmership or corporation, list the full
name of each person, including a rustes, who directs, manages or participates in directing

or managing its affairs.

Name any persons not named in items 6 to 10 who comtrols, directly or indirecdy,
the business of Applicant. If none such, so state.

Swrte whether Applicant, any predecessor of applicant, or any person namcd. in
Iiems 6 to 11: . '
{(a) Has-ever been convicted of any misdemeanor invelving a security or any
aspect of the securides business.

(b)-Has ever been convicted of any felony.
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(<)

(d)

(&)

H

(&)

(h}

()

@

Has ever been permanently or temporarily enjoined from engaging in, or continuing
any conduct or practice involving aoy aspect of, the securities business.

Has ever been the subject of an order of the Adnﬁni;su';:or denying, suspending
or revoking regiswarion as a broker-dealer agemt or invesmment adviser.

Has ever been the subject of an order entered by the Securities Administraror
of any other state or by the Securities and Exchange Commission denying or
revoking registration as 2 broker-dealer, agent or invesunent adviser.

Has ever been the subject of any order of the Securities and Exchange Commission
suspending or expelling him from & national securities exchange ot national
securities association registered under the Securiies Exchange Act of 1934.

Has ever been adjudicated as bankyupt or insolvent. -~

Has ever been censured ot fined, suspended or expelied by the National Association
of Securities Deajers, Inc. or by any stock exchange.

Has ever been the subject of a United Statss Post Office fraud order.

Hag ever been sued civilly for fraud, deceit or misrepresentation.

If the answer 10 any question -is in the aﬂ:'ummvc fumish complete details mclnd.mg

datcsandthecummmmsafﬂ:ecnemnsepmahea.

13. Is applicant a successor to another organization?

If so, furnish the name

of such firm, the date om which the applicant succeedsd to the business of such Srm,

the reason for such succession and the method by which effected.




Form R-1
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14.

15,

1e.

17.

18.

19.

Is appiicant registered as & broker-dealer with the Securizies and Exchiange Commission?

If so, when was such registmation effective?,

Is Applicant & member of the National Association of Securities Dealers, Inc.? I

50, when was the application for such membership approved?

Is Applicant a2 membes or a member organizarion of any stock exchange?

If so, list each exchange and the date on whichk such membership- was

approved.

Drescribe Applicant’s proposed method of doing business including but nor limited to
(1y whether Applicant will transact business as a broker-dealer, or both, (2) whether
Applicant will specialize in any type of business or securities, (3 whether Applicant
will extend credit on partial payment or installment sccounts, (4) whether Applicant
wilt carry margin accounts for customers, (5 whether Applicamt will- carry discrezion-
ary accounts for customers, (6) whether Applicant will be specially compensated for

performing the services of an invesument adviser.

Has applicant done business under another name within the last 10 ye:a.r::;’JL

If so, what name and when was name changed?

Section 202(d) of the Puento Rico Uniform Securities Act provides:

*(d) Tie Administrator may by rule require a minimum capital for registered brokes-
dealers and invesument advisers or prescribe a ratio berween net capital and aggregate
' indebtedness”, .
The term “minimum capital” is deflned by Rule 6,

{a) If a corporadon: Does applicant have a mintmum capital of not less than $15,000
plus 32,500 for each branch Office in Pucrio

Rix?
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(b)- If a parmership, does applicant have a minimurmn capital of not less than $10.000
plus 32,500 for cach branch Office "in Puerto

Rico?

(c) If a sole pmpﬁétor. does applicant have a minimum capital not less than $5.000

plus $2,500 for each branch Office in Puerto

Rico?

20. The following exhibits are to be filed herewith:

I Appointment and Consent to Service of Process, and if Applicant is a corporation,
a cenified copy of the resoludon of the Board of Directors of Applicant authorizing

the execution and filing thereof.

. A Bond in the amount of $10,000 as required by Rule 7 under the Uniform Securities

Act.

II. A detailed Balance Sheet and a Profit and Loss Statement ss required by Rule 8.

IV. (a) If Applicam is a corporation, a copy of the Articles of Incorporation .and By-
Laws and all amendments thereto.

(b) If Applicant is a parmership, a copy of the Amicles of Parmership.

V. Applimtshaﬂﬁlcasanu:bibi::FomR-4:eponcompletedandexecmedbyuch
of its promoters and such of its directors, officers or panners whose services are
rendered in Puerto Rico,
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THE APPLICANT OR REGISTRANT SUBMITTING THIS FORM AND THE PERSON
BY WHOM T IS EXECUTED HEREBY REPRESENTS THAT IT CONTAINS A TRUE.
CORRECT. AND COMPLETE STATEMENT OF ALL INFORMATION REQUIRED TO ’

BE FURNISHED.
3
A Dated the _________ day of L
| Sole PrODIICtOT. s cevrssrnanes
5 (Proprietor)
: (Name of Parmership
‘ Parmership or other : (or Organizarion))
- unincorporated oo
organization : By
: {General Parmer (or Managing Agent)
{(Name of Corporation)
Corporaton
By
a principal officer
(title)
| Affidavit Number:
Subscribed and swom to before me by this
—_ day of of 19 at

Notary Public

A filing fee of $500.00 as required by Section 202(b) of the Uniform Securities Act
must accompany this application in the form of & check or money order drawn to the “Secretary
of the Treasury”.
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GENERAL INSTRUCTIONS

This Form must be typewrinten and filed in duplicate with the Securities Office, Office
of the Commissioner of Financial Instnitions, San Jusn, Pueno Rico. An exact copy
shouid be retained by Applicant.

A Form which is not prepared and executed in compliance with applicable requirements
may be retumed as not acceptable for filing. However, acceptance of this Form shall
not constitute any finding that is has been fiied as required or that the informarion submirted

is gue, correct, or complete.

If the space provided for any answer is insufficient, the complete answer shall be prepared
on 3 scparate sheet which shall be artached to the Form and identified as “Answer to
Item " and reference thereto shall be made under the Item on the Form.

If this is an application for initial registration all ites in the Form must be answered
in full. .

If this is an appi.icaﬁon for renewal or registration, applicant may incorporate by reference
exhibits filed to previous applications if no change has occured in the information contained
in the exhibits.

If this is an amendment to an spplication, fll in items 1, 2, 3, and fumnish the corrected
hﬁom;a_tian in the corresponding item.

If this is an application for regisuwation on behalf of successor whether or not the successor
istheninc:ds:mce.ﬂ:cinfomaﬁonfumjshedshaﬂmlmmnidsumsor. The Form

must be executed and filed by the predecessor and regisiration, when effective, will be
for the balance of the year. There will be no hling fee,

If the information contained in the application is or becomes inaccurate for any reason,
it is the responsibility of Applicant to file an smendment on Form R-1 immediately,
correcting such information. (See Instuction Number 6).

(a) If Applicant is a parmership, the applicantion must be signed and swom to by a
General Parmer.

(b) If Applicant is a parmership, the applicamion must be signed and swomn to by 2
General Parmer.

(¢) If Applicant is a sole proprietorship, application must be signed and swom 10 by
the Proprietor,

(d). If Applicant is an unincorporated organization or association which isnot a parmership,
application must be signed and swomn to by a duly authorized person who directs
Or manages of Wi panicipmas in the directing or managing of its affairs,
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COMMONWEALTH OF PUERTO RICO | (ramiotogzach
OFFICE OF THE COMMISSIONER OF ! last six months}

FINANCIAL INSTITUTIONS |
SECURITIES OFFICE _ J

G.F.0. CALL BOX 70324 I

SAN JUAN, PUERTO RICO 00936 ]l

|

e S |

437 PONCE DE LEON AVENUE
" 14TH FLOOR
HATO REY. PUERTO RICO 00918

APPLICATION FOR REGISTRATION, RENEWAL OR AMENDMENT TO
AN APPLICATION OF AN AGENT

Check the appropriaiz box:

Application for Registration ( )
Application for renewal of registration ( )

Amendment to an application ( )

. Name of Applicant
Social Sec. No.

1)

Home Address of Applicant

3. Name and Address of broker-dealer or issuer whom Applicant will represent

4.  Address of Applicant’s regular place of business in Puerto Rico ____

o

Date and place of birth

Citizenship

6: How long has Applicant lived in Puento Rico

-1

Summarize Applicant’s educational backgroung, including schools attended, dates of

antendance and deprees received.
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Summarize Appiicant's experience in the securities business, inciuding names and addresses

of emplovers. dates of employment, and a general desciptidn of the duties of each

_ employment.

9. Summarize Applicant’s occupation for the last 10 years (to the extent not summarized
in answer to Item 8), including names and addresses of employers, dates of employment

and a general description of the duties of each employment

- 10. List the States in which Applicant has been licensed or registered to engage in the

securitiesbusiness, and give the dates of commencement and termination of such registration.

IL. Is Applicant a registered rcprescmar.ive with the National Association of Securities Dealers,
Inc.? If so, when was the appiication for such registration approved?

1. Is Applicant a registered representative with any securities exchange? . If so,
iist each such exchange and the dates on which the application for such registration

was approved.

Indicate any limitations on any such registration.

13. Has Applicant taken the examination given by the National Association of Securities.
Dealers, Inc., the New York Stock Exchange, or the Securities and Exchange Commission?

If so. which and when?

State whether Applicant passed the examination?

Submit corresponding evidence.
14.  Has Applicant engaged in the securities business on a full time basis for the 5. years

immediately preceding the date of filing of this application?
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15. Describe Applicant's proposed method of doing business, including (1) whether Applicant

will specialize in any type of business or securities, (2) whether Applicant will devote

his full tirne to the securities business, and if not, the approximare percentage of Applicant’s

time which will be devoted to the securities. busincss; (3) whether Applicant will solicit

)

employment as an issuer's agent from issuers of securities.

16. Stare whether Applicant:

(a}

- (b

{c)

(d)

(£

g

Has ever been convicted of any misdemeanor involving a security or any aspect

of the securities business?

Has ever been convicted of any felony?

Has ever been perrnanently or temporarily enjoined from engaging in, or continuing

any conduct or practice involving any aspect of the securities business?

Has ever been the subject of an order of the Administrator denying, suspending

or revoking regiswation as a broker-dealer, agent or invesmnent adviser?

Has ever been the subject of an order entered by the Securities Administrator
of any other state or by the Securities and Exchange Commission denying or

revoking registration as a broker-dealer. agent or invesmment adviser?

Has ever been the subject of an order of the Securities and Exchange Commission
sﬁspcnding or expelling him from a national securities exchange or national

secarities association registered under the Securities Exchange Act of 19347

Has ever been adjudicated as bankrupt or insolvent?
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(h)

4

Has everbeen censured or fined, suspendedor expelled by the National Association

of Securities Dealers. Inc. or by any stock exchange?

Hes ever beea die subjeci of a United Siates Post Office Fraud Ordes?

Has ever been sued civilly for fraud, deceit or misrepresentation?

If the answer to any. of the foregoing questions is in the affirmative furnish the complete

derails including the date and a statement conceming the current status of the case.

If during the peried of your rcgisttatién an event occurs which would cause a current

affirmative answer to any part of item 16, the Director of the Securities Office shall be notificd

in writing as to the facts relative to such event,

17. Has Applicant ever been known by another name? If so, what name and when

and by whom was name changed.

18. ‘The following exhibits are to be filed herewith.

I. Photo tak=n within six months-

Il A bond in the amount of $2,000.00 as required by Rule 7 under the Uhiform

Securities Act.

I, Appointment and Consent to Service of Process Form R-6.

L
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19. EXECUTION

1, the undersigned Applicant, being duly swom on oath, stxte that I have read and know-
ingly made the foregoing statements and representations and that each and all such statements
and representations are true, and ask that the license hertin applied for be granted. If the
foregoing is an amendment 1o a current registration the undersigned represents that the statements
made in the amendment and in the current registration to the extent not corrected by the
amendment. are true, comect, and compiete. )

Date of signing Signature of Applicant

Affidavit Number:

Subscribed and swom to before me by

of legal age, ____, and residem o'f personally

known to me this ___ day of of 19___, at

Notary Public

A filing fee of $150.00 as required by Section 202(b) of the Uniform Act of Pueno
Rico must accompany this application in the form of a check or money order drawn to the

"Secretary of the Treasury”
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GENERAL INSTRUCTIONS

-
This Form must be typewritten and filed with the Securiies Office, Office of the

Corrunissioner of Financial Institutions, San Juan, Puernto Rico. An exact copy shouid
be retained by. Applicant, '

A Form which is not prepared and executed in compliance with applicable requirements
may be rerumed as not acceptable for filing, However, acceptance of this Form shall
not constitute any finding that is has been filed as required or that the informatiofi submitted -

is true, correct, or complete.

If this is an application for initial registration all items in the Form must be answered
in fuil,

If this is an application for renewal or registration, it should be filed, not later than
fifteen days prior to the expiration date of the previous registration.

Is this is an application for renewal of registration, applicant need not file Form R-
6 {Consent to Service of Process)

If this is an amendment or renewal 1o an application, fill in Items 1, 2, 3 and furnish
the comrected information in the corresponding item.

If the information contained in the applicarion is or becomes inaccurate for any reason,
it is the responsibility of Appiicant to file an amendmem on Form R-2 immediately,
correcting such information. (See Instmruction Number 6).

If the space for any answer is insufficient, the complete answer shall be prepared on
3 separaté sheet which shall be artached to the form and identified as “Answer to Item
" and reference thereto shall be made under the item on the form. '
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COMMONWEALTH OF PUERTO RICO
OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS

SECURITIES OFFICE
. G.P.0. BOX 70324
San Juan. Puerto Ri¢o 00936

437 PONCE DE LEON AVENUE
14TH FLOOR
HATO REY. PUERTO RICO 00918

APPLICATION FOR REGISTRATION, RENEWAL
OR AMENDMENT TO
AN APPLICATION OF INVESTMENT ADVISER

Check the appropriate box:

Application for Registration ( )
Application for renewal of registration { )
Amendment to an application { )

1. Full name of applicant

v

Social Security No.

3. Address and telephone number of principal place of business

4. Address of each branch office in Puerto Rico giving the date each such branch office
was established and. the name of the permson in charge of cach branch

office

5. Organization of Applicant:

{a) Form

(b) Date organized or incorpomted

{¢) Under laws of
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-
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If Appiicant is a corporation, give the name of each officer, director and persons with

sisnilar status or functions.

7. If Applicant is a corporation, give the name of each person owning directly or indirectly
109 or more of any class of any equiry securities of Applicant. As to each person
indicate class. of security. the number of shares and the percentage ownership of such
person in relation to the number of shdres. ourstanding.

8. If Applicant is a parmership, give the name and title of each partner.

9. ¥ appiicant is a sole proprietorship, give the name, date and place of birth of the
pro;ﬁrictor.

10.  If applicant is other than a sole proprietor, partnership or corporation, give full name
of edch person or trustes who directs, manages or participates in directing or managing
its. affairs.

}l.  Name persons not included in items 6 to 10 who control, directly or indirectly, the
business. of applicant. If none, please indicate,

IZ. MName any employees of applicant who perform investment advisory work.
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13. State whether applicant, any predecessor of applicant, any employees, or any pemson

named in items 6 to 12:

(a) Has ever been convicted of any misdemeanor involving a security or any aspect

of the securities business.

»

{b) Has ever been convicted of any felony.

(¢} Haseverbeenpermanentiy ortemporarily enjoined from engaging in, or continuing

any conduct or practice invoiving any aspect of, the securiries business,

(d) Has ever been the subject of an order of the. Administrator denying, suspending

or revoking registration as 2 broker-dealer. agent or investment adviser.

(e) Has ever been the subject of an order entered by the Securities Administra-
tor of any other state or by the Securities and Exchange Commission denying
or revoking registration as a broker-dealer, agent or invesmment adviser.

(f) Has ever been adjudicated as bankrupt or msolvent.

(g} Has ever been censured or fined, suspended or expelled by any association

of investment advisers.
(b} Has ever been the subject of a United States Post Office Fraud Order.
(i} Has ever been sued civilly for frand, deceit or misreprescnration,

If the answer to any question is affirmative, fumish complete details, including the

dates and the current status of the case, on a separate attached sheet,

I4. ls applicant a successor to another organization?

If so. fumnish the name of such firm, the date in which the applicant succeeded to the
business of such finm, 'the reason for such succession and the method by which

effacted.
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15. Is applicant registered as a broker-dealer or investment adviser with the Securities, and

Exchange Comrnission? If s0. when did the application for such registration

become effective?

16. ta) Does app}eicani give continuous advice to ciients as to the investment of funds on

the bdsis of the individual needs of aach ciient? If

50. state in detail the basis of compensation, how fees will be computed, the period

covered by each fee, and when fees are payable.

(&) Doesapplicant manage securities accounts for clients under circumstancesnot invoiving
the giving of continuous advice to clients as to the investment of funds on the

basis: of the individual needs of each client? ‘ . If

50, describe the namre of this activity and state in detail the basis of compensation,
how fees. will be computed, the period covered by ecach fee snd when are fees

payable.

{c} Does appiicant fumnish investment advise through consultations (Not as part of (a)

or {(b) aboveY?*_______ If so, state basis of compensation.

(dy Does applicant issue periodic publications relating to securities on a subscription

basis? ¥f so, fumnish the name of the publication, subscription

price, and period covered of the subscription.

(e} Does applicant prepare or issue special reports or anaiyses relating to securities

not included in any service described above? If so, state

price, fez or basis of compensation.
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() Does applicant prepare or issue, not as part of any service described above, any
charts, graphs, formulas, or other devices which clients may use to evaluate securities?

If so, describe such services in detail and state price, fee, or basis of compensation.

(g) Does applicant fumish invesrment advice in any manner not described above?

If so. describe such service in detail and state basis of compensation.

17 (a) Is applicant or registrant engaged in any business or profession other than acting

as investment adviser with respect to securities?

If so. describe briefly each such other business or profession other than acting as

investment adviser with respect to securities.

(b} Is the principal business of applicant or registrant that of an investment adviser?

{c} Does a substantial pant of applicants or regiswant's investment advisory business consist
of giving continuous advice to clients as to the investment of funds on the basis

of the individual needs of such clients?

18. Does applicant or registrant, or any person connected with applicant or registrant have
discretionary authority to make any of the following determinations without the consent

of the client before the transaction is effected?:
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(@) Whether securities are to be bought or sold

(b) Which security is 10 be bought or sold

{¢) The total amount of the ' security to be bought or soid ?

Does applicant or any person connected with applicant have custody, possesion or authoriry

19
to obtain custody or possession of:

{a) Securities of any investment advisory client? _
(b) Funds of any investment advisory client?

20. Does applicant:

(ar As principal sell securities to or buy securities from any investment advisory client?

(b} Effect s=curities. ransactions as broker or agent for any invesmment advisory client?

. tc) As broker or agent for any person other than investment advisory client, sell securities.
to or buy securities from such clients?

(d+ Recommend to investment advisory cliems or prospective clients, the purchase er sale
of securities in which the applicant or registrant, directly or indirectly has & position
or interest?

2t. Section 202(d} of the Puerto Rico Uniform Securities Act provides:

“(d} The Administrator may by rule or reguiation require a minimum capital for registered
broker-dealers and investment advisers or prescribe a ratio between net capital and
aggregate indebtedness”.

The term minimum capital is defined by Ru.lc 6.
ta} If a corporation: Puoes apf)l'iémt have a minimum capital of not less than 38,000

plus $2.500 for each branch Office in Puentc Rico?

(b I} a parmership, does applicant have & minirnum capital of not less than $5,000
plias 52,500 for each branch Office in Pueno Rico?
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(¢} If a sole proprietorship, does applicant have a minimum capital of not less than

32.500 plus $2;500 for each branch office in Puerto Rico?

22, The following exhibits are to be filed herewith:
I. Appoinument and Consent to Service of process, and if applicant is a corporation.
a certified copy of the resolution of the Board of Directors of applicant authorizing

the execution and filing thereof.

II. A Bond in the amount of $10,000 as required by Rule 7 under the Uniform Securities

Act.

OI. A detailed Balance Sheet and a Profit and Loss Statement as required by Rule 8.

IV. (a) If applicant is a corporation, a copy of the Amicles of Incorporation and By-
Laws and all amendments thereto.

(b) If applicant is a partmership, 2 copy of the Amicles of Parmership.

V. Applicant shall file as an exhibit a Form R4 report completed and executed by each
of its promoters and soch of its directors, officers or panners whose services are

performed in Puento Rico.

EXECUTION
L the undersigned being of lawful age and first duly sworn, depose and say that I have
read the foregoing application and know the contents thereof, and that the statements and
allegations and exhibits thersin contained and awtached are true, correct, and complete. If
the foregoing is an amendment to a current registration the undersigned represcnts that the

statements made in the amendment and in the current registration, to the extent not corrected

by the amendment, are true, comect, and complete,
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EXECUTION.
THE APPLICANT OR REGISTRANT SUBMITTING THIS FORM AND THE PERSON

BY WHOM IT IS, EXECUTED HEREBY REPRESENT THAT IT CONTAINS A TRUE.

CORRECT. AND COMPLETE STATEMENT OF ALL INFORMATION REQUIRED TC

BE FURNISHED:

Died the day of , 19

(Proprictor)

: (Name of Parmership
Parmership or other {or Organizationj}
unincorporated :
arganization : By

{General Pammer (or Managing Agent)).

(Name of Corpordtion)

Corporation
BY
., & prncipal officer

(titie )

Affidavit Number:
Subscribed and swom to before me by
this day of of 19 at
Notary Public

A filing fee of 5500.00 as required by Section 202(b} of the Uniform Securities
Act must dccompany this appiication in the form: of a chieck or money order drawn to
the “Secretary of the Treasury”.

K2
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COMMONWEALTH OF PUERTO RICO
OFFICE OF THE COMMISSIONER OF
FINANCIAL INSTITUTIONS
SECURITIES OFFICE
G.P.0. BOX 70324
San Juan, Puerto Rico 00936

e e e
Uy Y |

437 PONCE DE LEON AVENUE
14TH FLOOR
HATO REY. PUERTO RICO 00918

INFORMATION TO BE FURNISHED BY PROMOTERS, DIRECTORS,
OFFICERS AND PARTNERS OF BROKER-DEALERS,
ISSUERS OR INVESTMENT ADVISERS

Instruction:

This form must be completed and signed by all promoters of a broker-dealer
or investrnent adviser and by such of its directors, officers and/or partners whose
services are to be performed in Puerto Rico; and by all promoters, directors, of-
ficers and/or partners of an issuer where such issuer is to offer its securities for
saie in Puerto Rico and the issuer has not been organized and in operation for
at least two years prior to the date of filing of the issuer's registration statement.

The executed forms are to be filed as exhibits to the registration stitemcnt
of the broker-dealer, issuer or investment adviser.

Dealer, Issuer or Investment Adviser with which principal is associated

-

Full name of the principal exccuting this form Social Security No.

Place and Date of Birth Citizenship

Business address

Residence  address

Present occupation or profession

3. State whether you are an officer, director, panner, promoler or employees of the
abovenamed deajer, issusr or investment adviser
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7.
commission, profit-sharing, bonus, and any other payments made fur' sNy PUIposc
within the last 3 years (whether directly to yon or to sny person in whom you
have a financial interest}, (Amach a separate sheet if necessary, marked Exhibu
) =
8  (a} What amoumt of your time do you devore 1o this organizarion’s business
or affairs?
(b} Will you be engaged in such activities on a full-time or a pan-time basis?
Q. Have yvou ever
(ai Been an officer, director or pmm&:er in a company which has become insolvent?
(b) Been convicted of any fraudulent’ acts in any. gansacdon of any kind or-
chardcter?
t¢) Been convicted of any misdemeanor involving a security or any aspect of
the securities business, or of any felony?
{(d) Been deciared bankmupt, or made an assignment for the benefit of creditors?
{¢} Been permanently or temporariiy enjoincd from engaging in or cominuing
any conduct or practice invoiving any aspect of the securities business?
Instruction: If the answer to any parl of question 9 is in the affirmative,.
attach a separate sheet providing full particmlars. If during the
period of your _-sociatiun with the broker-dealer, issuer or investment
adviser an event occurs which would canse a current affirmative
answer to any part of Item % notify the Director of the Se-
curities Office in writing as (o the facts reisting to such event. -
10, Have you or applicant compdny ever beem the subject of amy order emtcred by

State in full your arrangememts with this organization regarding compensaton, salary,

any sate regulatory or admimistrative agency, deparument or office or the Securities
& Exchange Commission, or amy association of secorities desiers, or securities.
exchange?
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1. do solemnly swear

that the foregoing answers and staremnents, together with those in all Exhibits anached
hereto, have been knowingly made by me and that the same are true and correct,
and that I have not omined to state any material fact bearing upon such mar-

LTS,

Given under my hand this _______ day of ___ 19

Signature of Principal

Affidavit number

Subseribed and swom 1o before me by

of legal age, and resident of
(married or single} :
personally known to me this __________ day of : of
19__ : .
at
Notary Public
Instructions:

The principal executing this form undertakes to keep the information up to
date.
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RESOLUTION

RESOLVED. that the President and the Secrerary of this corporation
tre and they are hereby authorized and directed in the name

of and on behalf of this corporation (0 take any and all action which they may deem
necessary or adviable in order to registier this corporation s a broker-dealer or as
an mvestnent adviser, of o register its securiries for sale, under the Uniform Securities
“Act of Puento Rico, and in connection with such regisation to execute, acknowledge.
verify, deliver, file and publish all documents and exhibits which may be reguired

wnder said Act. inciuding but not limited to application, reponts, imrevocable consents

10 service of process, powers of amomey, and surety bonds, in forms prescribed by
the Admunstrator or such other forms as to therm may seem proper, and to take any
and all further actions which they may deem necessary or advisable in order to maintain

such regisiration in effect for as long as they may deem 10 be in the best interest

of this corporation.

CERTIFICATE

1, . Secretary of

do centify that the foregoing is a tue and exact copy of a resolution

of the board of directors of said corporation, which resolution was duly made, passed

and adopted at a legal meeting of said board of directors, held a

on the ____  day of , 19 , and that the passage

of said resolution was in all respects regular and in accordance with the by-laws of

said corporation and remains in full force and effect.
IN WTTNESS WHEREOF, I have hercunto set my hand and affixed the corporate

19,

seal this day of

Secretary
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CONSENT TO SERVICE OF PROCESS

KNOW ALL MEN BY THESE PRESENT:
That the underxigned
{a corporation organized under the laws of the Stare of

(3 parmership) (an individual) (other
for the purpose of complying with the Uniform Securities Act of Puerro Rico heretyy

mmmiywmmmammmmmmho&g.m
anomeyuponwhommybesmedmynoﬁce.pmmntpladhghmyncn«aimiqd
gcﬁunorpmcpegﬁngagaﬁmhaﬁxingcmaforinwmcdmwﬁhﬂnpudunor

)

)

sﬂtofsemrhis.dumnduuofﬂusecmiﬁsbuﬂmu;:hebnﬁmofmhwmm
adviser, or violation of ‘the Uniform Se:um Act of Puerto Rico; and the under-
signed does hereby consemt thar any such action procesding against it may be commenced
in any counofcumpet:mjuﬁsdiaionmdpmperv:nuebymimaipmcesupon
saidofﬁc::with&e:ameﬁfac:uif&euud@uignedhnbempawmﬂysened
with process in said jurisdiction.
ltisrequsteddmacapyuf:nynoﬁce.pmcmorpiudingsmedhmundcr

be maiied to
. Name
Address
Dared . 19
By:
Thile
By:

Tike
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OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS
COMMONWEALTH OF PUERTO RICO
SAN JUAN, PUERTO RICO

BOND FOR BROKER-DEALER. INVESTMENT ADVISERS, AND AGENT
UNDER THE
UNIFORM SECURITIES ACT AND BLANKET BOND
- FOR AGENTS OF A BROKER-DEALER '

KNOW ALl MEN BY THESE PRE'SENT

Thaz‘ , #5 Principal and
as Surery are firmly bound unto the people of the Commonwealth of Puerto Rico
forrheusemdben:ﬁ:ofmy—pemnam:iningdm&gesnslmmltofmybma:h
of the conditions hereinafter ser forth” in the pensl sum of thousand
dollars (3, ) and in the case of a blanket bond 52,000.00 per
agent without limitstion of the number of agents, for the paymemt of which sum,
well and wuly to be made, we bind ourselves, our heirs, executors, administrarors,

successors and assigns, joint.iy_ and severally, firmly by these presents.

THE CONDITION OF THE ABOVE OBLIGATION ARE SUCH THAT:

WHEREAS, the principal has made or is about to make an spplication to the
Securities Office, Office of the Commissioner of Financial Instutions, for registration
as broker-dealer, invesoment adviser, or agenmt, pursuamt to the Uniform Securities Act
of Puerto Rico: and _

NOW THEREFORE the principal and Surcty are each liable to the amount of
the bond, or if a blanket bond covering agent to the amount of $2,000.00 for each
agent. for the paymemt of any judgment that may be obuained lg'aixm the Principal
orSmttyonanymhmdcrtbeUniform‘SecnxidsActoanenoRico arising our
of the conduct of the Principal or its agents in the securities business or the business
of investment adviser; and for the reimbursement to customers for conversion, misappropriation
or emlezzlement by the Principal of its agems of funds or securities belonging to
such customers; and apart from these conditions this bond will be of no force snd

effect,




e

THIS. BOND IS CONTINUOS obligaion umtit thirty (30) days afier notice in
writing of canceilarion ‘bas been. received by the' sdminiswaor, but such cancellation
shall not effect amy lisbiliry for-condir: oca:m:lg prar to the date:cancelistion becomes
cfiecuve: PROVIDED that no- suit msy be maimained to emforce amy lisbility hereon
uniess. brought within two (2) years after the sale or other ax of Omissit.m upon
which such suit is based; and PROVIDED furher thmt the liability of the Surery
hereon 10 all persons aggrieved shall not excesd the toral amounts set forth above.

"IN WITNESS WHEREOF. the Principal. and Surety have caused these presemts:

to be executed this ___ ____ day of , 19
(SEAL)
Name of Principal
Anesi: ) By,
Name and Title -
Name of Surety

Anumey-in-Fact Address of Anorney-in-Fact
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APPOINTMENT AND APPLICATION FOR REGISTRATION AS AGENT

Rirector
Securities Oflice
Department of the Treasury

S5an Juan, Puarte Rico

The undersigned ________ e mesmeameas o a———— -adereby certifices that it

Tamier or Droker=Dealer

has employad

Name Street Address City State

as Its agent under the provisions of the Uniform Securitics Act,

Dated and signed thifeeeeceracanan day of

Name of [uuer or Beoker=Dealer

Name smd Title
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NOTICE BY ISSUER OR BROKER-DEALER OF TERMINATION
OF SERVICES OF AN AGENT

Deparoment of the Trearury
San Juan, Puerto Rico

Noﬁcehhﬂebyp'vmmtheAdminkmmofth:UnifomSecuddaAcn,pumt o
-Section 201 (b) of said Act, that the services of its agene:

Nosme of Ageas
Servet Adirum Ciey Seons
have been terminated as of -
weach day yur
Dated and signed this day of ‘ 19
Newm_of imver wr Rewkar-Dualer
By

Nemn apd Tanle

Insnrucmon: [f che wroer or broker-daler flling chis setice of termination of srrices of it agent koows of aay
o win cuch axent should not be engaged by ethar irreen or broker-deslan, such iwoer or broker dealer shall
dvnr v Vden 1tor 1 eep lecesr a4 oo the relevan: facts i the mareer.  Such letrers will b kept cone
tuental by tee Aazesoutrates.
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[T 1]
NOTICE BY AN AGENT OF ENGAGEMENT OR TERMINATION
{- OF SERVICES
Directer
Securities Office _
. .Department of the Treasury

Szn Juan, Puerto Rico

Noti:e is hereby given to the Administrazor of the Uniform Securities Act, pursuant to
Section 201(b) of said Act, thac:

. My services a5 an agent have been cagaged j(surike inapplicable word) by—— .. —.

sams of hrabardaler o

{ Signed chis

day of , 19
Sigassurs of Agass
L]
Notow of Agum -
(Trpe ar Prima)
Addren of Agums

InsmaucTon: Ln the event of 3 termination of mrvicss Lhe sgusc may actach s mpersce beveer 1p che Adminserater
’ . expluning the rmason for the termisstion of wervices, if Be o dmires. Such lerwers will be kepe confidencial by
o
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Formaulario de Cajas en Archivo

Guia General Para Analizar Fondes Mutuos de

Clatsulas Abiertas




SECCION C

INSCRIPCION E INVESTIGACION DE
VALORES






INTRODUCCION

El Articulo 301 de.la Ley Uniforme de Valores (la “Ley”) de Puerto Rico estipula:
“Sera ilegal que 'cualquiexl persona offezca o venda cua‘.lquiér valor en Puértﬁ Rico a
menos que dicho (1) valor haya sido inscrito bajo las dispocisiones de esta Ley o (2)
el valrc;r o transaccién esté exenta bajo las dispocisiones del Articulo 402", Al amparo
e este Articulo es éue se crea en el Area de Valores la Division de Inscripc;iéri e

Investigacion de Valores, la cual tiene a su cargo la inscripcion y evaluacion de los

. valores que seran ofrecidos por los diferentes emisores a los inversionistas potenciales

en el mercado financiero de Puérto Rico.

Los valores elegibles para inscripcién 'sbn aquellos que estin definidos en el Articulo 401
(k)(1)dela Ley, y citamos: “Valor” significara cualquier pagaré, accién, acciones en
cartera, bono, vale, comprobante de deuda, certificadc de interés o participacién en algiin
convenio de distribucién de ben’eﬁcios o sociedad, certificado de preoriginﬁcién 0
subscripcion. accidon transferible, contrato de inversion, certiﬁcado de fideicomiso
con derecho al voto, certificado de dep6sitos en garantia, cuota de interés indiviso
en petroleo. gas u otros derechos sobre min_erales, o , en general, cualquier interés
0 instrumento conocido comiinmente como *“valor”, o cualquier  certificado de interéso
participacion en cualquiera de los precedentes valores, certificado temporero o provisional
o recibo por los mismos. ga'rar;lia de dichos valores o instruméntos de autorizacion u

opcidn o derecho para suscribirlos™.




Una declardacién o solicitud de inscripcion podré radicarse por el emisor’ , por cualquier

otra persona a cuyo favor la oferta ha de hacerse, o por un corredor traficante inscrito.

IL.

t

o

Analizar y evatuar la informacién contenida en las solicitudes de
. .....--—'—'"-—-—“—__.'

inscripci6n, renovacion, prospectos.y enmiendas de valores radicadas en

ta Oficina bajo ta Ley Uniforme de Valores de Puerto Rico, Ley Federal de

Valores: de 1933, Ley de Compafiias de Inversién de Puerto Rico y Ordenes
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Administrativas vigentes.

Orientar, bien sea por escrito, teléfono o personalmente a representantes

R ———

de bufetes. de abogados. de Estados Unidos y/o Puerto Rico, firmas de
Contadores Publicos Autorizados, Corredores-Traficantes, Asesores-de

Inversion, Agentes y Emisores sobre los requisitos de inscripcion

"y renovacion de valores:

El Area es responsable de preparar periddicamente y cuande asi sea

requerido, los siguientes informes:

A, Reportes sobre el estado de efectividad de las inscripciones,
B. Reportes sobre el total de Ordenes por Concepto de
Renovacion e Iascripcion Inicial Emitidas

C. Reporte sobre la Cantidad y ek Tipo de Valor Inscrito.

'Articulo 401(g) - Definicién de “Emisor™.




IV.  NUESTROS CLIENTES

A.  Internos
1. Comisionad_o, Comisionados Auxiliares y Supervisores.
2. Divisién Legal
3. Examinadores e
4, Analisis Financiero y “FRED”

B. Externos |
1. Emisores de Valores - Cualquier empresa o individuo que desee
levantar capital en el mercadoAlocal.
2. Casﬁ; de éorretajes

3. Bufetes de abogados
4. Asesores de inversion
5. Corredores y Representantes individuales
6. Cualquier individuo con interés de invertir que desee informacién

sobre si el valor se encuentra debidamente inscrito en nuestra Oficina.

V. PROCESO PARA LA RADICACION Y CONTROL DE DOCUMENTOS

A, Correspondencia

1.

2

La correspondecia que se recibe en el Area de Valores proviene del
COITEO eX1erno o interno, ya sea via Cartero, Compaiia de Servicio
Expreso, Mensajeros, etc.

El Area de Admimistracion Division de Servicios Generales prepara un

4
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008

*L
RAT

ks i

111

TIPOS DE ORDENES: -~

1.
28

3.

gde campo&e‘ac:onz‘gia} icon los emisores. de valores y sus ofertas para

-
s
.

i..
§
Examinar y revisar pencgjzcamente las.declaraciones representadas en
e

———.

anuncios, panfletos y cualquicr literatura de ventas.o material de anuncio

que sea distribuido como propagarida a los inversionistas potenciales con
-‘5 .

el objetivo de detectar si la informacién es falsa o engafiosa en cualquier

i
aspecto material. - ?
= - ;
= - . 6 b
2 Analizar los info ﬁnancwros trimestrales y anuales para medir la
i {
G !

F\i
condxcxomeconomlca y el resultado de las operaciones del emisor.

J

EL personal del area partlclpara en auditorias e investigaciones especiales
e

determxnar cl uso de% producto y detectar si se cumpli6 con la Ley, Ordenes

5
.',v.‘ .

y Determmacxones%dmmstratwas

"‘W"fﬁ hyy m;,,

Orden de Inscnpcxoii;lmcxat por cantidad definida o indefinida.

Ordefide Eemf«ac?ies por cantidad definida o indefinida.

V ‘::'.,

Orderide Efnmnend{a la cantidad de valores originalmente mscnta

®
- ]

Estas ordenes son: i
Orden #2 - Inscripc%'ién de Cantidad Definida

Orden #5 --Inscripé.ic')n de Cantidad Indefinida
3

Orden #3 - Enmiegda para afiadir cantidad Definida de valores-

Orden #7 - Enmié .‘ a Para cambiar de cantidad Definida a Indefinida

Buga ¢

(Vedse Ancjos 1. 1.2, 1.3 y L4}

el e -4y

e
=




listado llamado Contol de Correspondencia Recibida, en donde se |

detalla la siguiente informacion:

a. quién la envio,
b. . personaa quién viene dirigida, y "
c. | contenido del dpcumento (Veése al Anejo 1.5 Hoja de
Control de Doéumentos) | a ;

En el Area de Valores recibimos la correspondencia junto con

la Hoja descrita en el parrafo anterior.
Se verifica que la correspondencia recibida sea la que se encugntra

desglosada en la Hoja de Control. _ "*;;z ;

. Abrimos sobres y. cajas, -leemos. él. contenido de. la correspondencia

y luego la séllamos con el “ponchador”.
Se clasifica la correpondencia, y rapidamente distribuimos la qﬁé

requiere atencion inmediata. = -

-

Se procede a trabajar con la correspondencia que:viene s
’ e

=
-
L
Y 1%
= -'.
]

7':1:9%‘ ‘{ .

1&&;‘- ¥

acompafiada por cheques. P
*

Anotamos la siguiente informacién del cheque en el doéu'mcrifé

i
HIEES

correspondiente:

a. Persona que papa.

b. Fecha.

c. Cantidad. -' _ -
d. Nombré del Banco. g
e. Nuimero del cheque.



10.

Tl.
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£, Anotamos el nimero dei expediente al dorso del cheque, y en
les casos de exenciones anotamos el nombre de la exencidn.

Luego distribuimos estos documentos a la persona indicada.

Los documentos finales que se reciben y tienen nimero de

expediente se clasifican en orden numérico y luego se colocan en

. una mesa para ser archivados en sus respectivos expedientes. Los

que no tienen nimero de expediente se les busca el niimero en la
computadora donde se manti;ane un listado electrénico ya preparado.

Las in‘scnipcidnes iniciales se anotan en un listado y se les asigna un
numero de exped‘i.ente. Para c.ad& una se abre una carpeta, y luego

se les refiere los Casos a los.  Investigadores para que efectuen el andlisi
correspornciiente.

Enviamos un comprobante a las companias, en donde se -ies

notifica el nimero de expediente asignado y la fecha de recibo de

fos documentos.enviados.

Se distribuye el resto de la correspondencia y se envian los acuses.

de recibos. “

Luegpo se procede a preparar una lista con todos los cheques

recibidos donde se incluye: nimero de expediente. concepto por et
(Veise Anejo 1.6- Relacién de Valores Recibidos):
Se lleva la lista en original y copia a la Divisién de Finanzas donde

se entrega junto con los cheques para proceder con el deposito en




el Banco.

16. Luego procedemos a preparar una Tabla donde se desglosan los

cheques que seran incluidos en el Informe Mensual de la Qficina.

17.  Seenviaa los solicitantes el reciba Oficial de Pago. .

-
1

Radicacién de Notificaciones de Efectividad y Enmiendas Sobre Precio -

Para las inscripciones por coordinacioii el Técnico es responsable dg llevar:

un.control de los Telegramas de Efectividad. - (Vedse Anejo 1.7- Telegrama)

-

Procedimiento:

Y

1. Se recibe el telegiama “via fax “ o la enmienda sobre precio efectiva
con la siguiente informacion:

. a. Fecha y hora en que la declaracidon de inscripcidon federal ha

tenido efecto,

b Precio de oferia,
c. Comisiones por Concepto de Subscripeion,

d. Tarifas de conversion, -

e. Precio de Redencion,

i y otras materias que dependen del precio de oferta,

[

Una vez el telegrama es recibido. el Técnico procede a asignarle.
el nimero de expediente que le corresponde.
3. Busca el expediente en los anaqueles y le refiere €l caso al

ot

~ investigador a cargo de la evaluacion de dicha ingcripeidn.




C. Disg

=7

Para los fines de esta seccién “cancelacion” significa “enviar para archivo

inactivo™.

Todo documento que sea recomendado para cancelacién serd enviado al

“archivo inactivo” del Comisionado. (“Almacén La Corona™) )

i.

El Técnico recibe la recomendacién por escrito del Investigador para

cancelar el documento.

Se le envia Notificacion a los. Fplicitantes de inscripcién “Via Fax” o
1§

“Correo™.

Preparamos una Lista con el nimero de dispocision, nimero de

expediente y descripcion de cada documento. (Véase Anejo 1.13-

Formulario de Cajas en Archivo Inactivo)

Se envia la Cajd al “Archivo Inactivo™.

VL. - PROCESO PARA LA OTORGACION DE ORDENES A INSCRIPCIONES

r}l\.llUEVAu

Inscripeidn por Coordinzcién

El Articulo 303. de la Ley dispone que : “Cualquier valor para el

cual se hubiere radicado una declaracién de inscripcién bajo la Ley
de Valores de 1933 en relacién a la misma oferta podrd ser inscrita

.+

mediante coordinacion.” Este tipo de inscripcidn deberd contener

Z-

;.'. .
kCC N
S
i "J

)’l
1

™




la informacidn requerida por el Articuio 303(b) y venir acompafada por

los documentos especificados en los Articulos 305(c) y el

consentimiento a ser emplazado que requiere del Articulo 414 (g).

a. Descripcién del Proceso

1.

El Investigador recibe la inscripcion inicial con el
formulario de Solicitud de Inscripcion correspondiente
y sus documentos preliminares. (Véase A.nejd 1.8-
Solicitud de Inscripcion Mediante Coordinacion).

Se verifica que-todos los documentos requeridos al

amparo del Articulo 303 (b) hayan sido debidamente

radicados. (Véase Anejo 1.9- Hoja de Cotejo).

Si la inscripcién se encuentra incompleta le enviamos
por “fax” o “via correo” una Carta de Solicitud de
Documento. (Véase Anejd 1.10- Carta de Solicitud de
Documentos).

Se analiza el prospecto y de ser necesario se recomiendan
cambios al mismo. (Refiérase a la Parte XI - Guias Para El
Andlisis de Inscripcién de Valores)

Se recibe el telegrama de efectividad io' la Enmienda Sobre
Precio ‘;via fax™ o “correo”.

Si todas las condiciones han sido cumplidas bajo el

Articulo 303(b) y si la institucién no contempla un




pracedimiento bajo el Articulo 306 de la Ley , y se
examinan todos. los. documentos. Por dltimo, se prepara
la Orden Correspondiente.

El Técnico envia la Orden.

Cualquier valor puede inscribirse mediante cualificacion. Este tipo

de inscripcidn debera contener la informacién requerida por el

Articulo 304(b) ¥y venir acompafiada por los documentos especificados

en los Articulos 305(c) y 414(g). Este tipo de declaracion de inscripcidn

tendra efecto cuando el Administrador asi lo ordene.

a. Descripcién del Proceso

1.

[\

El Investigador recibe la inscripbiém inicial con et
Formulario de Solicitud de Inscripcion correspondiente
y sus dbcurnentos_ prefiminares. (Véase Anejo 1.11-
Solicitud de Inscripcion Por Cualificacidn)

Se verifica que todos los documentos requeridos al

amparo def Articufo 304(b) hayan sido debidamente
radicados.

Se recomiendan cambios al contenido del prospecto
preliminar, asi - como 4 .los panfletos. circulares, cartas
modelos, anuncios, u otro material de propaganda de

ventas. confeccionado para surtiv efecto a la fecha de

10
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VIIL.

PROCEDIMIENTO GEN

explicativa.,

efectividad. y que a de ser usado en conexion con la
oferta. (Refiérase a la Parte XI- Guias para el

Anilisis de Inscripciones)

Una vez el so!icitante .de‘ inscripciéﬁ haya et-'ectuado los
cambios solicitados por la Oficina a los documentos
enumerados en el pirrafo anterior, se da seguimiento
a la inscripcion para los documentos finales sean
Radicados con los cambios aprobados.

Al Completarse el examen de todos los documentos,

Ia Orden es emitida.

VACI IPCION

El Investigador o Técnico recibe la solicitud de inscripcién con la carta

De no estar disponible el nimero de expediente en la carta o declaracién

de inscripcion se busca y anota en dichos documentos.

Se clasifican las solicituc;les por familia de fondos.

Antes de renovar cualquier valor. el Técnico o Investigador busca el expediente‘
y revisa que los siguientes documentos se encuentren al dia:

U(2) o R(6) - Conseniimiento a ser emplazado a nombre del emisor'.
Informes trimestrales de ventas que muestran el progreso de la

oferta y contenga la informacién requerida por el Formulario S-4.

11




(Véase Anejo 1.12- Form,uldrio S-4}

5. Se verificara que el derecho de renovacion haya sido pagado y enviado con
la cantidad correcta.

6. Se prepara la Orden corresi;ondienfc.

7. Se envia la Orden por correo.

YIII. PR SO D M
INSCRIPCION
A. Enmiendas a la Cantidad de Valores

Las enmiendas son efectuadas segin dispone en el Articulo 305(k) y citamos:
“Una declaracién de inscripcién, podrd ser enmendada luego de su fecha de
efectividad de manera que se aumenten los valores especificados. Una

enmienda de tal naturaleza tendrd efecto cuando el Administrador asi lo ordene.
Toda persona que radique una enmienda de referencia pagara un derecho de
radicacion determinado en la forma ;que se especifica en el inciso (b),

segtin enmendado , con reiacion a los valores adicionales que se propone

ofrecer™.
1. Descripcion de Proceso:
a. Recibimos la solicitud de inscripcion junto con la carta
- explicativa soﬁci-ttmdo enmendar la cantidad de valores.
b Se verifica que el expediente se encuentre al dia.
c. Se emite la Orden comrespondiente. dependiendo dgl tipo de

12




B.

enmienda a la cantidad solicitada. Estas son:

l. Orden 3- Enmienda agregando cantidad definida
adicional.

2. Orden 7- Enmienda para cambiar la cantidad de
Definida a Indefinida.

(Véase Anejos 1.3 y 1.4- Ordenes de Enmiendas)
Estas enmiendas son solicitadas por el emisor cuando
la demanda esperada por el valor en el mercado local

sobrepasara  las expectativas originales.

Cambios de Nombres a [as Inscripciones por Coordinacidn

Los cambios de nombres son comtinmente solicitados por compaiiias de

inversiones y fideicomisos. Este tipo de enmiendas son et resultado de

fusiones, adquisiciones o cambios propuestos por los propios accionistas del

fondo.

1.

Descripcion del Proceso

(a)

(b)

(c)

recibimos la carta explicativa del cambio junto con la declaracién
o solicitud de inscripcién enmendada.

se les requiere por teléfono o correo un consentimiento a ser
emplazado actualizado, e} nuevo prospecto. material de

anuncios 'o publicitario y un Informe de Ventas para el dltimo
trimestre.

Se realiza una anotacion en el expedients y mantenemos un

13




registro individual de los cambios trabajados.
(d}  Verificamos que los nuevos documentos hayan sido radicados.

(e) Se actualiza el Listado de Inscripciones.

Segin la Ley, una Orden de suspensidn, denegacion o revocacion de

efectividad de cualquier declaracién de inscripeion puede ser emitida si se
concluye .qne la Orden protége el interés publico y que: (resumimos a
continuacion}:

(a)-  ladeclaracion de inscﬁpcién o enmienda o cualquier informe
t‘rimestral, esta incomp}e_to' en cualquier manifestacién que, a
laley de las circunstancias bajo las cuales fue hécha, erd
falsa o engafiosa con respecto a cualquier hecho material;

(b¥  cualquier disposicion de la Ley, o Regla, Orden o
condicién legalmente impuesta ha sido voluntariamente
violada, en conexion. con la oferta, por fa persona que radico
la declaracion de inscrivpcic'm'. o.ei: emisor, entre otros;’

(cy sielvalor inscrito o gue se procura inscribir ha sido objeto de

14
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®

(g)

(h)

la declaracién de inscripcion, o el emisor, entre otros;
si el valor inscrito o que se procura inscribir ha sido objeto de

una orden administrativa de suspensién u orden

.administrativa similar ¢ de una orden de “injuction”

permanente o provisional dictada por cualquier tribunal de

jurisdiccién competente;

si la empresa o método de conducir el negocio del emisor
incluye o habria de incluir actividades que son ilegales en el

sitio en que se ilevan a efecto,

"la oferta ha defraudado o ha tendido a defraudar a los

compradores, 0 habria de defraudarlos;

la oferta ha sido hecha o habria de hacerse mediando cantidades
irrazonables de descuenteos, comisiones, u otra compensacién a
favor de subscriptores asegurados o de vendedores, ganancias o
participaciones de promotores, o cantidades o clases inazonableé
de opciones;

si una inscripcién por coordinacién, ha omitido cumplir con

el compromiso de remitir toda futura enmienda al prospecto.

si el solicitante o persona que ihscribe ha dejado de pagar el

derecho de inscripcion correspondiente.

Procedimiento:

1.

Este procedimiento de orden de suspension, denegacion o

15



revacacion contra una declaracion de inscripcion debe

realizarse junto con ek Supervisor del Area de Inscripcion, y

debe aprobarse y ﬁrm.arse por el Comisionado Auxiliar de

Valores. |

2. Luego de llevar a cabo l4 debida investigacion, el

Investigador de Valores expondra por escrito sus razones y

fundamentos por las cuales debe emitirse dicha Orden. Este

sometera su informe con las dispocisiones de Ley qué
_considere aplicabies.

2. El Supervisor aprueba la emision de la Orden, vy juﬁto
con el Investigador trabajan la redaccién del borrador
final de Orden. Al concluirse la redaccién de la orden
final, la misma es aprobada y firmada por el
Comisicnado Auxiliar de Valores.

Es muy- importante que este tipo de.Orden cumpla con los Articulos 306(b) y (c)
de la Ley, en cuanto al proc_edimiento a seguirse para la notificacion apropiada a
cada persona.
X. GUIAS PARA EL ANALISIS DE INSCRIPCION DE VALORES
| A. Reglas Aplicables al amparo de la Ley Uniforme de Valores
(N ‘~ Regla (21)- Comisién Maxima que puede ser cobrada por
Compaiiias de Inversiones

(2}  ReglaS-1- Prescribe la forma y contenido del prospecto asi como
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la informacién que no debe incluirse. El Anexo A de
esta regla describe la Informacién Requerida en el
Prospecto.

El Prospecto debe contener las siguientes partidas:

Partida- | Descripeién
1 In acig ada.
2 Uso del Producto.
3 : Costo de Valores Congistentes en
Acci ei ri
organi
4 . P e Distribucién.
5 Capitalizacion v Deuda a Largo
Plazo.
6 Yentas que no sean por Efectivo.
7 ) | Estados Financieros del Emisor
8 : Organizacion del Emisor
9 | Tenedores Vendedores deValores
10 Descripcion del Negocio
1 | Descripcion de IE} Propiedad
12 3 Organizacién Dentros de Tres ,
Aflos
13 | Pr imj ; Legal

17
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16

18

1§47

20

El prospecto_No debera incluir:

1.

historial de los-Oficiales.

Directores v Oficiales
Remuneracion de Directores v
QOficiales

Tenedores Principales de Valores,
Consistentves en Acciones
Interés.de la Administracion y
Otros en Ciertas Transacciones
Opciones Para la Compra de

Valores

Material Legales y Declaraciones

de Expertos

.

.Referencias a otras compaiiias. que no sean afiliadas del emisor.

Ponderacion desmesurada (“Puffing”). de la historia del emisor o Del

18




3)

4
(5)

(6)
(7)
(®)
9

Regla S-2

Regla S-4

Regla S-5

Regla S-6
Regla S-7
Regla S-8

Regla S-9

—
—

Cualquier materia que vaya mas alla de una presentacion. clara y
precisa necesaria para exponer los hechos materiales.
Aceptabilidad de Formas Uniformes en la Inscripeion Mediante -
Coordinacién

Informes Trimestrales de Valores Inscritos

Certificacion de Estados Financieros Para Inscribir Valores (Estado
de Situacién y de Ganacias y pérdida, y andlisis del sobrante del
emisor).

Depésito en Plica De Ciertos Valores

Contenido de Anuncios de Valores

Entrega del Prospecto

Radicacion de Literatura

B. Guias Complementarias

I.

NASAA

Con el objetivo de complementar y ampliar el alcanse del analisis
que efectua el Investigador de Valores. este puede a su discrecton
referirse a las siguientes politicas emitidas por NASAA, segun éstas

son publicadas por el “Commerce Clering House. Inc.™

Parrafos Descripeidn

(501-509) “Registration ot Asset Backed



(1221-1227)
. (1351-1352)
(2211-2214)
(2221-2232)
(3401-3408)

(3676)

(3801-3802)

Securities”

“Registration of Debt Securities”
“Uniform Disclosure Guidelines”
“Investment Companies Investing on

Debt Securities Rated Below

" Investment Grade”

“Model Investment Company
Registration and Reporting Procedures”
“Statements of Policy Regarding

Real Estate Investment Trust”

“A Consumer’s Guide to Small
Business Investment”

“Variable Annuities Compahies

and Trust”

2. Guia General Para Analizar Fondos Mutuos de Cliusulas Abiertas

Refiérase al Apéndice. Anejo 1.14.

rev. 052896
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C t Anejo 1.4

IN THE MATTER OF

B

BN |
FILE NO. NN

ORDER AMENDING THE TOTAL AMOUNT OF SECURITIES OFFERED IN PUERTO
RICO

Pursuant to section 305 (k) of the Uniform Securities Act of
Puerto Rico, the above named issuer filed with the Securities
Office an amended application statement for the securities
identified above so as to change the registration from a DEFINITE
to an INDEFINITE amount of securities offered in Puerto Rico.

The said registration statement was filed on [ dE

It is ORDERED, that the effective date of such registration
statement shall be - S E

Attention is directed to the filing of an Annual Sales Report.
The SEC 24f-2 annual notice is accepted for the compliance with
this requirement.

This amendment will expire concurrently with the order that is
currently in force.

Given at San Juan, Puerto Rico this —6.

By the Commissioner, pursuant to
delegated authority,

Juan Rivera-Reyes
Assistant Securities Commissioner
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IN THE MATTER OF: (RENEWAL)
FIELD() - - -

FIELD(2) :
FILE NO. FIELD(3)

ORDER FIXING THE EFFECTIVE DATE OF THE REGISTRATION STATEMENT

The above named issuer filed with the Securities Office pursuant to Section
303 of the Uniform Securities Act of Puerto Rico a registration statement for the
securities identified above so as to register SFIELD(4) as the aggregate amount of
securities to be offered in Puerto Rico.

The said registration statement was filed on FIELD(S).

It is ORDERED, that thé effective date of such registration statement shall be
FELD(6).

Quarterly Investment Companies Sales Report must be filed with the Securities
Office of Puerto Rico.

The issuer should pay special attention to the provisions of Section 405 of the-
Uniform Securities Act of Puerto Rico which makes uniawful certain representations
with respect of the effect of registration under the Act.

Given at San Juan, Puerto Rico this FIELD(7).

By the Commissioner, pursuant to
delegated authority,

Juan Rivera-Reyes
Assistant Securities Commissioner

0-2

NOTE: IN ORDER TO PROCESS ALL RENEWALS, IT IS REQUIRED TO INCLUDE THE ASSIGNED
FILE NUMBER ON ALL YOUR DOCUMENTS.

mc
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IN THE MATTER OF
FIELD (1)

 FIELD(2)
FILE NO. FIELD(3)

ORDER AMENDING THE TOTAL AMCUNT OF SECURITIES OFFERED IN PUERTO
RICO

Pursuant to section 305 (k) of the Uniform Securities Act of
Puerto Rico, the above named issuer filed with the Securities
Office an amended application statement for the securities
identified above so as to increase to FIELD(4) the aggregate amount
of securities offered in Puertoc Rico.

The said registration statement was filed on FIELD(5);

It is ORDERED, that the effective date of such registration
statement shall be FIELD(6).

Attention is directed to the filing of the Quarterly
Investment Company Sales Report as cited ron Rule S-4 of the
Regulation 1007 of the Act. '

This amendment will expire concurrentiy with the order that is
currently in force.

Given at San Juan, Puerto Rico this FIELD(7).

By the Commissioner, pursuant to
delegated authority,

Juan Rivera-Reyes ‘
Assistant Securities Commissioner
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Total de correspondencia recibida: 24
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COMISIONADO DE INSTITUCIONES FINANCIERAS

AGENCIA

DIRECCION

RELACION DE VALORES RECIBIDOS

A:

RECAUDADOR OFICIAL
PAGADOR . AUXILIAR

RECIBI LOS VALORES QUE SE DESCRIBEN A CONTINUACION:

FECHA

FIRMA DEL ENCARGADO DE RECIBIR
LA CORRESPONDENCIA

CLASE DE
ENVIADO POR: | NUMERO VALOR FECHA IMPORTE

OBSERVACIONES.
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SYND 1306983A010.00) ¢ J1411) LIPUERTO 20DECYS 12:32
TO: DIVISION OF SECURITIES

1492 PONCE DE LEON AVE

SUITE 600

SANTURCE, PR 00909-1492
FROM: L1DPWOOO :

_FILE # N/A

DECEMBER 20, 1995
BK : DPW-352

PRICING AND EFFL: TIVeNLSS TELEGRAM
MUNICIPAL I[NVESTHEN: 'TRUST ¥UND
INTERMEDIATE TERM SERIES - 262

DEFINED ASSET FUND

ORDERED EFFECTIVE BY THE SEC: DVCEMRER 7(, 1995 @& 9:30 A.M.
NUMBER OF UNITS REGISTERED WITH SAC L ,:3:

FACE AMOUNT OF SECURITIES: § s usc a5 o~

AGGREGATE OFFER SIDE EVALUATION %F $2C: 017108 =17.,025,372.85
INITIAL PUBLIC OFFERING PRICFK: - . 37

ESTIMATED CURRENT RETURN: :.(02

ESTIMATED LONG TERM RETURN: 4.7

UNDERWRITING COMMISSION: 4.00%

AUDREY M. HERZ
DAVIS POLK & WARDWELL

Via CommScan Inc.
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COMMONWEALTH OF PUERTO RICO
OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS
SECURITIES OFFICE
G.P.O. CALL BOX 70324
San Juan, Puerto Rico 00936

437 PONCE DE.LEON AVENUE
14TH FLOOR
HATO REY, PUERTO RICO 00918

REGISTRATION STATEMENT :
FOR REGISTRATION OF SECURITIES BY COORDINATION

INSTRUCTIONS

This form is to be used when permitted by Section 303 of the Uniform Securities Act
i.e., where a registration statemnent covering the securities and offering described herein has
been filed with the Securities & Exchange Commission. As used herein the term “registration
statement” includes an amendment filed under Section 24(e) of the Investment Company Act

of 1940.

This form may be filed by the issuer, any other person on whose behalf the offering
is to be made, or & registered broker-dealer. |

Application to the Administrator of the Uniform Securities Act of Puerto Rico pursuant
to Section 303 of the Uniform Securities Act of Puerto Rico. . :

1. Name and address of Issuer and principal Office in Puerto Rico:

2.  Name, address and telephone number of correspondent to whom notices and commu-

nications regarding this applicarion may be sent:

-~

3. Name and address of applicant:




a nv—_-ﬁqmer"" ’ . 0
| Form §-2 ‘ ' .
Page 2

4. Registration is sought for the following described securities in the amounts indicated:

Offering
Price or

proposed _
Offering Shares or

TOTALS

Indicate the maximum commission to be charged:

5. Amount of filing fee which is enclosed § (1/5 of 1% of maximum
aggregate offering price but in no case less than $350.00 or more than $1,500.00) Check

must be issued to the order of the Secretary of the Treasury of Puerto Rico.
6. A Registration Statement was filed with the Securities and Exchange Commission on
and (became) (will become) effective on ° :
7. (a) List the states in which it is proposed to offer the securities for sale to the pubilic:

(b} List the states, if any, in which securities are eligibic for sale to the public:

. (cy List the states, if any, which have refused, by order or otherwise, to authorize
the saie of the securities to the public, or have revoked or suspended the right

) to sell the securities, or in which an spplication has been v;ithdrawn:

8.  Submitted herewith as a pant of this application are the following documents: (documents

on file may be incorporated by reference)

(8) One Copy of the Registration Statement and three copies of Prospectus in the Jatest

form on file under the Securities Act of 1933.
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DOCUMENTS CHECKLIST
Name: File No.
Date ‘Daté
Initial Initial

Registration Statemant

Final Prospectus

Underwriting Agreement

Indenture

Charter or article of incorporation

By Laws

Opinion of Counsel

Specimen

Consent to Service of Process{U2)

Corporate Resolution (U2-3A)

Sales Report

Advertising Material

Registration fee s -

States in Which the offering waaga revoked, suspended or
withddrawn: | L

Lead Underwritter: Register: Yes/No
Selling Group Members . Register: Yes/No

Investment Advisors: _ Regiester: Yea/No
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Documents Checklist

SUBSEQUENT FILING REVIEW

DATE DATE DATE DATE REMARKS

1. Quarterly Sales

Review

2. Advertising

Material

3, Pre-Effective

Amendments

4. Post-Effective
Amendments |
-Name Changes

(NC)
-Merger & Adg.

(M&A)







Anejo 1.10
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2000
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VoINS FINPANCT A T XL THONS
GOVERNMENT OF PUERTO RICO

'Attention to:

Ref. File No.:
Dear Sir/Madam:

We have assigned the number in reference to the application for Registration of the

Please use this number whenever you contact us regarding your securities.

The Registration Statemnent will be declared effective in our state on the SEC effective date.
However, the final order is subject to the submittal of the following documents:

_____Final Prospectus
Agreement among Underwriters
Issuers Charter of or Article of Incorporation
Issuers By-Laws '
Effectiveness telegram

- Fee:$

Opinion of Counsel
Specimen
U2 (consent to services)
U2 (A) Resolutions - ,
Brokers, dealers or agents are not duly registered in Puerto Rico

Should you have any question regarding this do not hesitate to contact us at (809) 723-3131 ext.
2359.

Very Truly Yours,

Sceurities Investigator

CENTRO EUROPA, 1492 PONCE DE LEON AVE,, SUITE 600, SAN JUAN, PUERTO RICO 009074127
TEL: (809) 723-3131 FAX (809)7234225
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COMMONWEALTH OF PUERTO RICO
OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS
' SECURITIES OFFICE
G.P.0. CALL BOX 70324
San Juan, Puerto Rico 00936

437 PONCE DE LEON AVENUE

14TH FLOOR
HATO REY, PUERTO RICO 00918

REGISTRATION STATEMENT FOR REGISTRATION OF
SECURITYY BY QUALIFICATION

INSTRUCTIONS

This ferm may be filed by the issuer, any other person on whose behalf the offering
be made. or a registered broker-dealer.

{a) Name and address of applicant

{b) Name, address and telephone number of person with whom the Securities Office

is requested to communicare regarding the filing

State whether applicant is the issuer, or a broker-dealer registered in Puento Rico or

other person on whose behalf the securities will be offered:

(a} Name and address of issuer:

107 INWHE BOU dudicss vl any shgwlan subsidiay:

Name and address of any person on whose behalf any pant of the offering is 10 be

made in a_ non-issuer dismbuton:
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10.

ik

Description of the securitizs. being registersul:_

Total amoumt of securities to be offered: :

Maximum offering price per security: ‘

Number of securities to be offered in Puerto Rico:

Maximum :iggregatc offering price of securities to be offered in Puerto Rico:

Fiting fee (1/5 of 1% of maximum aggregate offering price of securities to be offered

in Puero Rico but in any case not less than $1.000.00 or more than $2.500.00:

Cther states in which a registration statement or- similar document in connection with

this offering has been or is to be filed:

Has any adverse order, judgement, or decree been entered in connection with this offering

by the reguiatory autharities in any state, or by any court, or the Securities and Exchange

Commussion? __.. If so, give complete details.

If this offering is made by or on behalf of an issuer, state whether the issuer comempiates
offering any additional equity securities within the period of this offering or within

13 months from the effective date of the regismation statrement.

If so. give compiete details conceming the proposed offering.

The registrant is to file herewith as a part hereof the following exhibits:

(11 Three (3 copies of a prospectus containing the information required by Rule S-

I. accompanied by a sepamate cross-reference sheet setting forth the pages of such prospecrus

upon which the information required by cach item of ssid Rules is supplied.

Y
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(2) A copy of any underwriting or selling group agreement pursuant to which the
distribution is to be made, or the proposed form of any such agreement, the term of which
have not yet been determined. -

(3) - Capy of every management or other materiai cor;mct made or to be made otherwise
than in the ordinary course of business if it is to be performed m whole or in part at or
after the filing of the regismation statement, or was made within the past two years,

(4) A copy of any prospectus (other than the prospectus fumished pursuant to paragraph
(1)), pamphlet, circular, formn letter, advertisement or other sales literature intended as of the
effective date to be used in connection with the offering.

{5y A specimen or copy of the security being registered.

{6) A copy of the issuer's articles of incorporation and by-laws, or their substangal
equivalents, as cumrently in _effcct.

{7) A copy of any indenture or other instruyment covering the security to be registered.

(8) A signed or conformed copy of an opinion of counsel as to the legality of the
security being registered. which shall state whether the security when seold will be legally
issued, fully paid, and non-assessable, and if a debt security, a binding obligation of the issuer.

(9r The written consent of any accountant, engineer, appraiser, or other person whose
profession gives authority to a statement made by him, if any such person is named as having
prepared or certificd a repont or valuation (other than a public or official document or statement)
which is used in connection with the regismation statement.

{10) Appoinunent and Consent to Service of Process as required by Section 4.14(3)
of the Uniform Securities Act, on Form R-6.

(11) Resolution of issuer’s Board of Dircctors, if required by Section 414(g) of the
Uniform Securities Act, on Form R-S.

(12} If the offering is to be made on behalf of the issuer of the securities being registered
and the issuer has not been organired al;xd in operation for at least rwo years prior 1o the
date of filing, the issuer shall file 2 Form R4 repon completed and signed by each of its

v

promoters, director officers and/or parners.

Registrant

Attest:

(Name and Tide) (Name and Tide)
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EXECUTION
If regisoant is a corporation, registration statement must be signed by-the President
or a Vice-President and the corporate seal affixed and anested to by the Secretary or an
Assistant Secretary, If registrant is a parmership, regismation statement must be signed by
"a general parmer. If regiswrant is a sole proprictorship, registrarion statement must be signed

by the proprietor.

EFFECTIVENESS.
This regiswation statement will become effective when the Administrator so orders,

FILING FEE
This registration statement must be accompanied by the filing fee.
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San Juan, Puert( tico 00936

"“\_.

FORM FOR USE IN FILLING QUARTERLY REPORTS REQUIRED BY
RULE S<4 FOR SECURITIES REGISTERED BY
NOTIFICATION OR QUALIFICATION

Name of Applicant and file number of the registration 'statcme.m-

Name of Issuer

Name of underwriter, if any

Date of this report

(a) Date offering commenced

" (b) Date offering completed, if completed

(c) If offering has not commenced, state reasons briefly

(2) Total number of shares or other units offered

(b) Number of such shares or other -units sold from commencement of offering

to date

(¢)  Number of shares or other units still being  offered.

()  Total number of shares or other units offered in Puerto Rico
(b}  Number of such shares or other units sold in Puerto Rico
(¢} Number of <harex  or  other  units  still being  offered in Puento

Rico —

G Ved amownt tereived  Trom poblic gince comencement ol offering to date

%



d

(df Uther expemses pad o dae by or f(o‘* the account of the Issuer:
I} Legal (including organiza(iow)'...s.' —_
{2y Accounting............c..........$

(3  Engineer's fees incurred

prior to offering................ 3
(4).  Printing and advenising......... 3
(5) Other..ocvevvveeeenn., h
(e} Total costs ;nd cxpénscs (b), (c} and: () RIS, 1
(fy  Proceeds to issuer after such deductions (a) minimum Bx.......
...................................................... 3.

@ Use of net proceeds from commencement of offering to date:

Payment to
Directors and  Payment to

affiliates others
(a) Salaries and fees..................... 5 b
(b). Purchase of real estate................ $ 3
{c) Purchase and installation of
machinery and equipment................ $ 3 {(
(d) Construction of plant building |
and facilities....cceeeereenenenne.. $ $
(e) Development expense (product develop-
ment, .rcsca;l'ch. patent costs, etc.)... 3 ¥
{f} Purchase of raw materials,
inventories, supplies, etc............ - $ b3
(g} Selling. advenising, and other
safes  promotion....................... b 3

instruction:  ltem 9 of this form need not be completed uniess the securities

reastered e bemp oftered on behalf of the  issuer.

t Stwme boeHy thé nmure and extens of each type of the issuer's principal activities

o addate

— e ——— e e ma——
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OFFICE OF THE COMMISSIONER OF FINANCIAL INSTITUTIONS

SECURITIES DIVISION
JID FOR W N- FUND
REGI 10N '

1. Name of the Fund

A.

Review the name of the fund to be sure it is appropriate for the types of
investments which the fund makes and is not otherwise misleading or potentially
misleading.

At least 65% of net asset value must, under normal circumstances, be invested in
the types of securities implied by the fund name.

More than one federal regulatory agency has begun to focus on the issue of the
use of names of national banks in the names of mutual funds. The concern is that
some investors may believe that such funds are obligations of the bank an/or
insured by the FDIC. Some agencies are concerned with sales practices; for the
purposes of these reviews we are only concemed with proper disclosure, The
SEC has taken the position that such use of a bank name is presumptively
misleading. The presumption can be overcome by a statement on the cover of the
prospectus that the fund is not an obligation of the bank and is not insured by the
FDIC or anyone else. This statement should be pnntcd in a typographically
distinct manner (bold, red, etc.).

Rules for use of the words “insured”or‘ “guaranteed”. (Example: U. S. Treasury
Bills and Notes)

i. If all of the securities in the portfolio are insured, the use of these words is
permitted in the prospectus, but should states that the insurance relates
only to the securities in the portfolio and not to the fund shares offered by
the prospectus. ‘

ii. If all of the securities in the portfolio are not insured, the cover of the
prospectus must state that fact.

2. Investment Adviser

A.

If the investment adviser is inexperienced (has managed funds for less than three
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years) and the individuals managing the adviser are not substantially experienced,
the adviser’s inexperience must be disclosed on the prospectus cover.

If the investrnent adviser is inexperienced and the individuals managing the
adviser are substantially experienced, the inexperience of the adviser should be
disclosed fairly and clearly in the discussion of management and/or a prospeetus
summary near the front of the document.

The SEC has adopted a rule which requires the prospectus to disclose the names
of the individuals who will be managing the fund as well as their business.
experience for the last five years. ( Please refer to the text of the rule.)

3. Junk Bond

A,

Junk bonds. are bonds.rated below investment grade and unrated bonds not
deemed by the fund’s investment adviser to be of value equivalent to that of
investment grade bonds. Investment grade bonds are those rated in one of the
four highest categories by a nationally recognzied statistical rating organization.

‘The Division may requires compliance with the NASAA guidelines as well as an
undertaking that the fund will not invest more than 35% of net asset value in junk
bonds.

LEADING BOND RA’ ,_ :
Highest quality AAA Aaa AAA
High quality ' AA  Aa AA
Upper medium grade A A A
Medium Grade BBB Baa BBB-
Predominantly Speculative . BB Ba BBB
culative, Jow e B B B
Poor to default CCC Caa CCC
Highest Speculation CC Ca CcC
Lowest quality, no jnterest ¢ C C
In default, in arrears, DDD Dbb
Questionable value Db DD
D : D

If a fund has the right ta invest more than 35% of its net asset value in jimk bonds, the

cover of the prospectus. must bear a statement that the fund invests substantially in junk
bonds and a description of the risks involved. The statement must be printed in a
typographically distinct manner.
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drm

Funds which may invest an amount of net asset value less than 35% but more than 5% in
junk bonds must include in the prospectus a description of this risks involves. This
disclosure should be made under an appropn'ately titled subheading.

‘The proposed NASA A Guidelines on Junk bond d1sclosure are helpful. but we do not
follow them by the letter.

Master/Feeder.

A. A feeder fund is a mutual fund which invests all of its assets in another mutual
fund. called the master fund. :

B. A fund which uses the master/feeder structure must comply with the disclosure
requirements promulgated by NAASA.-

C. The Division, as well as several other state agencies which actively review mutual

fund registrations, requires prominent cover page disclosures in bold print.
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INSCRIPCION DE FONDQS DE CAPITAL DE INVERSION

A. Introduccién

La Divisién de Inscripcion de Fondos de Capital de Inversion es la encargada de trabajar las
solicitudes que radican los administradores o.promotores de fondos de capital para la obtencién de

una licencia.

B. Normas de tramitacidn v expedicion de licencias

El Reglamento 3624 establece los procedimientos para la expedicién de licencias para
operar fondos de capital, por la Oficina de Valores.

E! Articulo 4 del Reglamento sefiala la informacién que deberd contener la Solicitud de
Inscripeién para Operar como Fondo de Capital de Inversién. (Nombre, direccién., forma de
organizacion y fecha, descripcidn del tipo de negocio tal como la naturaleza del solicitante, politica
de inversién, experiencia comercial de los promotores, porciento de participacién del que controle
al solicitante y capitalizacion del fondo. Anejos: Articulos de Incorporacion, Contrato de Sociedad,
Reglamento, Otros acuerdos, Resolucién Corporativa, Estados Financieros, Derechos-por $;?.,000).

El Articulo 5 del Reglamento sefiala toda la informacion que debera ser suministrada por los
promotores de los fondos: Informacién a ser suministrada por Promotores, Directores, Oficiales y
Socios de un Fondo de Capital de Inversién tal como nombre, direccién, educacién, experiencia en
valores, condicién econdmica, porciento de participacién en el fondo, remuneracién y acuerdos para
la compensacién, historial disciplinario. Ademds establece dicho Articulo los términos de la
' capitalizacion y la fianza que se mantendra conforme a los activos del fondo.

El Articulo 6 del R;ag}amento establece los términos para la renovacion de una licencia. El
" término de tiempo para la vigencia de las licencias de los fondos esta ya fijado, por lo cual se

enmienda la Ley a fin de extender el tiempo de vigencia que ya se ha establecido. Una vez revisada



la solicitud de incripcidn inicial o de rencvacion y que esté acompafiada de todos los documentos.

complementarios necesarios, se le expedir# la licencia correspondiente en los siguientes términos.

' Solicitud de inscrincisn original
o de renovacié icencia . [émnino

a) Fondo de Capital de Inversién 1 semana
Durante el término en que la licencia de un fondo permanece vigente y el mismo esté

operando se le dard seguimiento al cumplimiento del requisito de radicacion de los siguientes

informes:

L

Informe mensual - ventas, comisiones/ ventas, derechos al comisionado, cantidades

-
¢

invertidas en proyectos de ﬁesgo ¥y actividdes no riesgosas.

2. Informes trimestrales- de operaciones (estado de situacién, informe de ingresos y
gastos) que cubra el total de sus activos, pasivos, capital, inversiones en proyectos
de riesgo y actividades que no incluya riesgo, dividendos o ingresos recibidos y
gastos de administracién.

3. Informe Anual Auditado - detalle de sus activos, pasivos, capital autorizado y en
circulacion y todas las operaciones realizadas con el dinero-recibido a través de las
ventas de acciones.

El Articulo 8 de la Ley de Fondos de Capital establece que de los informes antes

mencionados el Comisionado remitira copia al-Secretario de Hacienda y al Banco de Desarroilo.
Ademds, al terminar cada afio fiscal, la Oficina de Valores prepara un informe sobre comisiones

. recibidas, transfiriendo el 5% de las. mismas al Banco de Desarzollo.

f'
i



C. Anejos
1. Solicitud de Inscripcion Fondo de Capital de Inversion

2. Inforrpacién de ser suministrada por Oficiales o Directores del Fondo






INSCRIPCION DE COMPANIAS DE INVERSIONES

A. Introduccién

La Division de Inscripeién de Compaiiias de Inversiones es la encargada de trabajar las
soliéitudes. que radican los administradores y promotores. de compafiias de inversiones para la

obtencién e una licencia.
B. Normas de tramitacién y expedicién de licencias
| El Reglamento para cumplimentar las disposiciones de la Ley de Compafifas de Inversiones
de Puerto Rico establece los procedimientos para la expedicion de licencias para operar compafifas
de inversiones, por la Oficina de Valores.

No obstante, mediante Determinaciones del Comisionado de Instituciones Financieras
("Rulings™) fechadas 15 de noviembre de 1994 (PRITFF), 12 de abril de 1995 (PRITFFE.II), 5 de
julio de 1995 (MLPRTEEF, 8 de septiembre de 1995 (PRITFF, III), 9 de febrero de 1996 (PRITFF.
IV, V. VI y VII) se han obviado ciertos requisitos de Ley para la inscripcion de compaiiias de
inversiones. con el fin de facilitar la creacién de los Fondos los cuales son compatibles con la .
proteccion del publico inversionista y el propésito para el cual se hizo dicha ley.

La solicitud de inscripcion de compaiiias de inversion se radicaen la F orfna 1, la cual debe
contener la siguiente informacién: lista de directores con sus direcciones y experiencias en el
negocio por los tltimos 5 afios. detalles sobre el negocio de inversiones a establecerse. tipos de
valores a comprar. métodos para seleccionar los mismos. la medida en que se invertira en valores
dek gobierno v otras clases de ofeﬁas privadas. capitalizacién, numero de accionistas que haya al
presente. términos para la emision de valores y planes para la suscripciéﬁ de los mismos. servicio
de asesorias de inversiones. remuneracion a los oficiales y directores, custodia de los valores a ser

adquiridos. el porciento de activos que se invertira en valores de determinado emisor. acciones



legales pendientes en relacion con el solicitante o subsidiaria:
N
Los siguientes. documentos deben acompafiar la solicitud: copia de articulos dieé-
incorporacion v Reglamentos. acuerdos sobre votacion. en caso de mds de un 10% de cualquier
valor que posea el solicitante, specimen o muestra de _cada valor a ser emitido. copias de contratos
sobre asesorias de inversiones-del cual el solicitante sea parte, copias de contratos. v arreglos en
relacion a participacion en ganancias. bonos. pensiones para ei beneficio de directores u oficiales.
Una vez se determina que la solicitud estd completa en todas sus partes v con los documentos
complementarios necesarios se emite la correspondiente licencia.
La Oficina de Valores dara seguimiento al cumplimiento con las Determinaciones hechas
(“Rulings”) en relacion a la radicacidn de informes, lo que se hara de la siguiente forma:
1. Informes trimestrales - Estado de Situacion, Estado de Ingresos y Gastos v Listado
de Inversiones. Ademas la certificacion de cumplimiento con el 67% de Requisito
[,
de Inversion local (en o antes del primer afio de la fecha de cierre de su oferta puiblica ':
inicial). Ademas, Certificaciones del Administrador del Fondo de la cantidad y
porciento de inversiones en cuentas IRA e Informe y Certificacién de cumplimiento
con el requisito de inversién de Fondos 936. Se someteran dentro de 30 dias a partir

del cierre de cada trimestre del afio contable.

Informes Anuales Auditados- Estado de Situacion. Estado de Ingresos y Gastos y

i)

Listado de Inversiones. Se someteran dentro de 90 dias a partir del cierre del afio

contable de la compaiiia.

C. Anejo.

Forma ! Declaracién de Inscripcidn - Compaifiia de Inversiones



L4
s
t

FORM 1

COMMONWEALTH OF PUERTO RICO
Before the Secretary of the Treasury

AFPLICATION FOR REGISTRATION UNDER THE INVESTMENT COMPANIES

ACT

Name of Company

Address of Principal Executive






Part 1

State the address of'principal cffice of rezistrant.

list all directors, officers and affiliated persons of the
registrant with their residence addresses.

Indicate specifically which directors and officers are
residents of Puerto Rico.

Specify the name and principal address of every company
other than the registrant of which each person listed

in Item 2 1; an officer, director or partner.

State briefly the business experience during the past 5
years of each member of the board of directors, and of

each officer of the registrant.

State to the fullest ertent possible such details concerning
proposed business of the rezistrant and the character of its

mansgement as will extablish that registrant's business will

be conducted in accordance with the purpose of the Act and

that granting of a certificate of registration is in the

public interest. In'particular, Qeucribe in detail tﬁe nature
and extent of proposed investment in Puerto Rican governmental
and private securities, setting forth the nam;s of the securities
to be perchased 1{f determined and if not yet determined, the types
of securities and the method by which they will be selected,
State the proposed prozram of the registrant with respect to:
(a) Capitalization - 1.e., common stock, preferyed stock,
funded debt, loans, etc.

(b} Number of shareholders presently holding shares and

proposed further issuance or further offeriny of shares.



State vhether the registrant intende to raige additional funds
either.'
(a) Within the Commonweaith, or
(b) TFrom outeide sources. |
If 80, give detailed description of the ext;nt of funds
proposed to be faised, the sources and the nature of the
securities or other consideration to be issued therefor.
Concerning the issuance of securities mentioned absve, state
the terms of the securities to be issued, the amount to be
issued and any provisions or plans for the underwriting of
such securities,
Describe ‘the proposed provision for investment advisory
services, 1f any.
Describe the number and nature of personnel either as employees
oT on a retainer basis. Stste which of the peérsonnel in each
category is or will be resident in Puerto Rico.
Describe the remuneration paid or proposed to be ﬁaid to the
officers, directors and other personnel mentioned in Item 6.
State separetely the remuneration peid or proposed to be paid
to residents of Puerto Rico and to non-residents.

Describe the provisions for safekeeping ard custody of the

securities to be acquired by the registrent.
Fundamental policies. Dzscribe the policies of the registrant
with respect to the follcwing matters and the extent to which

it intends to engage in the activities described.




(a)

(b)
(c)

(d)

(e)

(£)

(8)

(h)

(1).

State whether the registrant intends to operate as a
diversified or non-diversified company.

State its policy with respect to borrowing money
State its.poliéy with respect to the issuance of
senier securities.

State its policy with respect to engaging in business

of underwriting securities issued by other persons.

State its policy With respect to concentrating 1itE

investment .in a particular industry or group of
industries.
State its policy with respect to the purchase and sale

of real estate end commcdities, or either of them.

"State its policy with respect to making loans to other

persohsf

State its policy with respect to proposed portfolio

turnover.

Concerning the nature of investment proposad to be made,

state the following:

(1). The type of Puerto.Rican securities, governmental
and private, in which it proposes to invest and
the amount of funds proposed to be invested in
each type of such security with as much detail

as poscible.



(2)

(3

(4)

(3)

(6)

€p)
(&)

The type of securities (for erample, bonds,
preferred stocks, common stocks) in which it
may invest {ndicating the proportion of the .
asgets which-ﬁay be invested in each such

type of security.

The percentage of assets which it may invest in
the securities of any one issuver.

The percentage of voting securities of any one
issuer which it may acquire. -

Investment in companiea.for the purpose of
exercising control or management.

Investment in securities of other investment
companies.

The policy with respect to portfolio turnover.
Any other investment policy not specifieq above
which is set forth in the registrat's charter,

by-laws or prospectus.
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Part 2

If the registrant is registered with the United étatea Securitieg
and Exchange Commiesion under Section!l of the Investment Company Act
of 1940, it shall be sufficient compliance with Part 2 of this form if
registrlnt files a ccpy of the reoistration statement filed with that |
Commission of Form N-{B-1 {ncluding any documents or other statements
incorporated therein, such as & registration statement under the

Securities Act of 1933.

In cases where the company is ndf registered with sald Securities
and Exchange Commission, the followirid items shall be set forth:

Preparation of Registration Statement”

(a) This form i8 not to be usedzas a blank form to be filled in,
but only as a guide in the preparaticn of the registration statement on
paper meeting the requirements of the Rules. The registration statement
ghall contain the item numbers andc-captions, but the text of the i{items
may be omitted provided the answers thereto are prepared in the manner
specified.

(b) TUnless otherwise st;ted, the information re&uired uhull-be
given as of the date of filing the .registration application.

Item 1. General Iﬁfo:mation

Give the date and form of organization of the registrant and
the name of the state or other sovereign power under the laws.of
which {t was orzanized.

Inatruction. As to the form of organizatioh, only

8 stastement such as the following ‘is required: "a cor-

poration," "and unincorporated association”, "a common

law trust"”, or other appropriate statement.
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Item 2 Development of Business

(8) 1f during the past three yeara any affiliated person of
the registrant had any material interest, direct or indirect, in
Qny transaction involving the purchase of any substantial amount
of aésets presently held by the registrant ﬁr any of its sug-
sidiaries, otherwise than in the ordinary course of business,
describe the interest of the sffilisted person in such transaction
and state the cost of such assets to the purchaser and to the
teller.

(b} Xf the registrant has engazed in any busincss other than
of an investment company during the past five years, state the
nature of such.other business and give the approximate date on which
the registrant orizinally coommenced business as an investment company.
If the registraat’s name wvas changed during the period, séate ite
former name and the approximate date on which it was chanzed.
Indicate briefly the nature and results of any materially important
reorganizstion, readjustment or succeesion during the ﬁer;od.

Instruction.. No {nformation need be given under

peragraph (&) as to the interest of any affiliated
person in any transaction exempted from section 17
of the Act.

Item 3 Subclassification of Reeistrent

(a) State whether resistrant proposes to operate'ns a

diversified or non-diversified investment company.



CORPORATE ACKNOWLEDGEMENT

On this day of ___ — 19 a
pmmuuyappezmdbefmme.ancmypnhljc.d:elhwemmed___

ofdaecmpoﬂxionforwhi:huchpermpmpommm

Notary Public

day of . 19 ar

On this
persor_mlly appeared before me, a noury public,
Lmowntomembethepenumwhoaesimuismchedmdufomgoingcomem
to service, who being duly swom to depose and say he has executed the foregoing
insrrumelmandachnowledgedtbesameashisﬁxlnlmideed.

Notary Public
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Underwriting is a primary part of many Puerto Rican firm's
business activities, and can contribute significant revenue to
the firm's overall financial statement. Although most
underwritings in Puerto Rico are in the fixed income category,
the examiner can't ignore the potential for problems in general
securities underwritings as well.

LEEiBHSIIQﬂ&
I.6II. Fixed I /G 1 Securiti

The following definitions and instructions apply to both fixed
income and general securities underwritings

te Manager - The syndicate manager, or lead underwriter,

Syndi

generally handles negotiations in a negotiated underwriting of a
new issue. The syndicate manager may also direct the process by
which a bid is determined for a competitive underwriting. This
manager is responsible for allocating securities among the
members of the syndicate according to the terms of the syndicate
agreement. The examiner should request a list of all
underwritings in which the firm acted as the syndicate manager
since the last examination by CFI, or the last 2 years {whichever
is shorter}. ©Out of the list, the  examiner will select a
reasonable sample of underwritings (but no less than 3 each of
fixed income and general securities) and will then regquest the
individual files for those underwritings. The syndicate manager
is responsible for compliance with the registration provisions of
Part IIT of the Puerto Rico Uniform Securities Act). Exhibit . E
should be completed for the selected files reviewed. In the case
of municipal underwritings, the syndicate manager is responsible
for maintaining sydicate- records in accordance with MSRB Rule G-
8 (viii). In this situation, the manager must keep, at a minimum:

1. Description and aggregate par value of the issue,

2. Name and percentage (%) of participation by each member
of the syndicate,

3. The terms and condictions regarding the formation and
operation of the syndicate, .

4. All orders received,

5. 211 allotments of securities to the members and the
price at which sold, '

6. The date and amount of any good faith deposits made to .
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the issuer,

7. The date of settlement,

8. The closing date of the offering, and a

9 Reconciliation of profits -and expenses of the syndicate
account.

Order tickets and dealer confirmations should be compared with
the order and allotment information recorded to check the
accuracy of that information. Also, the examiners should make
sure all proper record-keeping is in accordance with Rule 9.

The examiner should complete Exhibit E, the Syndicate Worksheet,
in cases where the firm particpates in an underwriting. Record
the firm's capacity (manager, syndicate member, selling group
participant), the total amount of the firm's participation, the
dollar amount of the underwriting assessment to be receive from
the firm, and other available information.

The syndicate manager is required to prepare an itemized
statement of expenses for the other syndicate members at or
before the final settlement of the syndicate. The syndicate
manager is also required to send a final statement of the
syndicate account to all members of the syndicate. The statement
must list the expenses of the syndicate.

If the firm belng examined acts as the lead,underwrlter in local
lssues, the examiner should select a the three (3) most recent
.issues and verify that they were properly regisered w1th the
Comm1551oner of Flnanc1al Institutions.

Syndicate Member - The examiner should request -a list of all
underwrltlngs in which the firm participated as a syndicate
member since the last CFI examination or within the last 2 years,
whichever is shorter. From the list, select a reasonable sample
size, but no less than 3 each of fixed income and general
securities deals, for review. The same records are to be
examined as for syndicate managers, but it is not necessary to
-record the information on Exhibit E unless problems are noted.
As always, any deficiencies should be noted in the examination
report. ) : .

’

'ﬁglllgg_g;gug_ﬁgmbg; - A selling group member is able to acqu1re

new issue securities from the underwrltlng syndicate at syndicate
terms but does not participate in residual syndicate profits nor
share any liability for any unsold balance. However, selling
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group members in firm commitment underwritings are reguired to
take a "haircut” on their open contractual commitments in
accordance with SEC Rule 15c¢3-1. The haircut may not be required
if the firm can .show: ' ’
1) They have an unconditional right to return unsold
securities to the underwriter or participant in the
underwriting, and
2) The unconditional right is evidenced by a written
agreement with the underwriter or participant.

Again, the examiners should select a reasonable sample from the
list of underwritings provided by the firm to review the records
of at least 3 new issues in both the fixed income and general
securities categories in which the firm participated.
Specifically, review the firm's trading/syndicate account
statements and securities receipt and delivery blotter to
determine if any unsold portion of the underwrltlng was retained
by the selling group member. If so, a haircut is required in the
firm's net capital computation. The examiner should briefly
review the net capital computation for the relevant time period
to.ensure the firm made the appropriate adjustments to net
capital.

Examiners should be aware that writiten agreements between selling
group members and syndicate members are rare. Usually agreements
are made on a "handshake". However, if the firm claims to be
exempt from the open contractual commitment haircut, a written
agreement must be established to show the selling group firm's
"unconditional rights" clause.

“1II. Fi ial Advi Servi

Firms that provide financial advisory services to.issuers, and
also act as underwriters on the issuer's securities, should make
that disclosure in writing to any customers purchasing a new
issue (Rule 16). A review of the customer confirmatioms, the
firm's files on its financial advisory services, and customer
order tickets should indicate whether proper written disclosures
were made,

If the examiner's review indicates that full dlsclosu re was not
made, it will be necessary to copy the confirmations, order
tickets, and the firms financial 'advisory files as documentation
of the deficiency.
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iv 2-4

SEC Rule 15c2-4 states, in part,

"T+ shall constitute a fraudulent,. deceptive, or -
manipulative act or practice for any broker, dealer, or
municipal securities dealer participating in any distribution of
securities, other than a firm-commitment underwriting, to
accept any part of the sale price of any . securities being
distributed unless: _

| a: The money or other consideration received 1is
promptly transmitted to the persons entitled
thereto; or
b: If the distribution if being made on an "all or
none™ basis, or on any other basis which
- contemplates that payment is not to be made to the
person on whose behalf the distribution is being
made until some further event or contingency
occurs, (1) the money or other consideration
received is promptly deposited in a separate bank
account, as agent or trustee for the persons who
have the beneficial interests therein, until the
appropriate event or contingency has
occurred..... "
The rule goes on the say that there also must be a written
agreement between the issuer and the bank where the bank agrees
to hold the funds in escrow. The examiner should note that the
term "promptly" means by no later than noon (12:00) of the next
business day. -

Examples:

1. Customer delivers a check to the firm at 1:00pm on Friday.
The firm has until 12:00 on Monday to forward the funds.

2. Customer delivers funds at 10:00am on a Tuesday. Funds must
be forwarded by 12:00 on Wednesday. .
3. Customer delivers funds at 10:am on Tuesday. Wednesday is a
holiday. Firm must. forward funds by 12:00 on Thursday. '

In contingent offerings, the responsibility to show prompt
forwarding of customer funds is with the firm. The principal in
charge should be able to clearly show the date of receipt and the
date of forwarding on. all customer funds. If the.firm does not
show the actual time of forwarding, the examiner should assume it
was before 12:00 (noon). ' '

A related rule is SEC Rule 10b~9.. This rule states that all

4
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funds must be promptly refunded to all customers in the event a
minimum contingency was not met and the deal did not close. 1In
this case, the firm should have fairly detailed records to show
that all funds were promptly refunded. It would also be a
violation of 10b-9 to "force" closing by selling securities to
non-bona fide investors solely for the purpose of meetlng a '

Example:

1. The examiner notices that the firm's proprietary account has
purchased 5% of the contingent issue just prior to the closing,
and sold the securities shortly after the closing. This would
not be considered a "bona fide" investment due to the firm's
failure to hold the securities for any significant period of
time. Generally, holding periods of less than 6 months are not
considered "for investment purposes”. The examiner should also
be aware that some firms may use nominee accounts to affect the
sale of the needed amount of securities for escrow clasing.

2. The same situation as #1, above, only the firm still owns the
securities after 6 months. This may be considered a bona fide
investment, and is okay as long as the offering memorandum states
that the brokerage firm may purchase some of the securities.

Regulation D has gone through considerable amendments in recent
vears, and is still in the process of being updated. If the
examiner incurs any Regulation D offerings, they should review an
updated copy of the regulation for guidance. '

The "1ntegratlon doctrlne" states thab where an issuer makes 2 or
more related offerings to raise funds for the same of very
similar purpdéses, the dollar amount of the offerings and the
number of invesiors must - be lumped together to.determine if the
requirements of Rules 504-506¢ have been met. .

An issuer, ABC 0il Company, owns a piece of land in Texas. To
drill o0il, they will made a Regulation D Rule 504 offering for
$400,000 to raise money for a well. 10 Investors purchase
securities. They f£ind no cil. Another offering is made to put a
2nd well on the same property. $500,000 is raised and sold to 15
investors. For the integration doctrine, combine the 2 offerings
for a total of $900,000 and 25 investors to make sure the limits
on the offering were not exceeded. :
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vI. Private Placements (Rule Part IV, Section 402)

In reviewing private placements, the examiner should review the
firm's advertising and correspondence files to make sure no
general solicitations were made, which would violate the concept
of "private". Also, the examiner should review the new account
records or other customer records to see if all investors were
either sophisticated or were insiders of the issuer. For
purposes of this part of the examination, and investor may be
considered sophisticated if they are "accredited" by SEC
definition.

Any violations should be carefully documented. Some of the
evidence to be gathered may include; copies of
correspondence/advertising, customer new account records, P&S
Blotters, order tickets/confirmations, and copies of the offering

memorandum.

4
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INTRODUCTION

Unit #5 is used to examine a firm's investment company securities
and variable contract business. The main areas of -concern are
related to sales practices; and include issues such as switching,
sales just below the breakpoint, letters of intent, rights of
accumilation,. unauthorized redemptions, and payment for variable
contracts. :

INSTRUCTIONS

Most investment companies are "open-ended", meaning the company
is required by law to redeem its shares on demand at a price
equal to the customer's proportionate share of the fund's net
assets at the time of redemption. Mutual funds issue and sell
new shares on an ongoing basis. .

Closed-end investment company shares are issued in a fixed number
of shares in an initial offering. The shares are issued at a
premium to the true value of each share, in order to cover the
underwriting costs of bringing the shares o market. After the
IPC closes, the shares are traded in the secondary market on a
listed basis, such as NYSE or NASDAQ. Becauss of the nature of
the secondary trading, firms selling closed-end funds must be
registered to conduct a general securities business, and the
agents must have at least a Series 7 license with the NASD.

Another type of investment company is a unit investment trust
(UIT). The trust allows investors to buy units that are a
fractional interest in a portfolio of securities. The trust owns
the portfeolio. The portfolio is fixed for the life of the trust.
The most commen type of UIT is a municipal bond trust. UIT's
must redeem units at the net asset value if an investor wishes to
terminate their investment. Some UIT's also maintain a secondary
market for their units, such as by listing the units on NASDAQ.

Variable products' are issued by insurance companies and are based
on an underlying securities portfolio owned by the insurance
‘company. A variable annuity means that the minimum rate of
return and the annuity payments are not guaranteed as to the -
amount. Although these products are based on insurance, they are
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considered to be securities, and must be registered with the
Commissioner of Financial Institutions. If the firm is selling
variable annuities, the examiner should select a sample of at
least 3. such preoducts, and verify with the Registration area of
the CFI that the propre registration statements have been filed.

A variable life insurance contract is a life insurance policy
‘where the amount of the death benefit can fluctuate, but not
below a certain guaranteed minimum amount. The actual amount
paid will depend on the performance of the underlying securities
portfolio. The portfolioc usually consists of several different
mutual funds, and the policyholder can place all or part of their
investment in one or more of these funds.’

The examiner should describe the method chosen by the firm for
eXecution of its investment company business. Wire orders occur
when purchases or sales of investment company shares are done
over the telephone, or other electronic means, directly with the
fund. The firm must complete a full order ticket {unless the
trade will be executed by the firm's clearing firm). The firm
also must transmit all funds received to the fund (or to the
customer in the case of redemptions). Either the firm or the
clearing firm must prepare and submit confirmations to the
customer and post the transaction to the customer's account
record. :

Application-way trades means the firm has the customer complete

the application contained in the fund prospectus, attach a check
payable to the fund, ‘and the agent then forward the application

and check to the fund. Theé firm must keep a record of all such

transactions that includes a copy of the application, a copy or

other record of the check, and the dates of forwarding.

During the examination, the examiner should review the firm's
written supervisory procedures and interview the principals in
charge of investment company products to determine the exact
procedures employed to prevent and detect sales practice abuses.
The examiner should then select a reasonable sample size based on
the volume of investment company activity. If the Ffirm executes .
- less than: 100 trades per month, a minimum sample size would be 25
- trades. 1If the firm executes more than-100 trades, the examiner

should review at least 50 trades.
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Many investment companies will reduce sales charges on a "wvolume
discount™ basis. {Reference Rule 21.) The level of investment
where the discount becomes effective is called a "breakpoint™.
Investors are permitted to reach 'a breakpoint in 3 different
ways:

1. A single purchase

2. Several purchases over a 13 month period or less
{letter of intent, or LOI)
3. Accumulate trades from the initial purchase date

under a "rights of accumulation™ agreement (ROA)
Firms may induce customers to make purchases just below the
breakpoint in order to increase the commission to the agent
and/or the firm. Some of the documents the examiner should
review include customer account statements {either. from the
clearing firm or directly from the investment companies), the P&3
Blotter, and individual agent's commission reports.

To review for breakpoint violations, the examiner must look for
customer transactions that are split among different funds with
similar investment objectives {such as GNMA income funds or
several different high growth funds). If so, the underlying

* reason should be reviewed to see if the split was for the purpose
of spreading the risk among several different funds or for the
sole reason of generating additional commissions for the agent
and/or firm. If the agent says the reason for splitting trades
was for "diversification", the examiner should be suspicious
since investment companies are diversified in nature. If given
this answer by anyone at the firm, double the initial sample size
to see if a pattern can be detected.

'If the examiner is unsure as to the investment objectives of a
particular investment .company, they should review the prospectus.

Switching {Rule 17) occurs when a customer is persuaded by an
agent to sell the shares of an investment company already owned
and to use the proceeds to purchase the shares of another fund.
with similar investment objectives. This generates commissioans
for the agent, but does not benefit the customer in any way. To
review for swibching, the examiner should review the P&S Blotter
and agent commission runs to look for a pattern of purchases by
. the same customer that redeemed shares just prior, to the

: purchase. If any patterns are noted, the examiner should
interview the -agent, and -in some cases contact the.customer.
Note that the switch must have been recommended by the agent in
order for there to be a rule violation.
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Unauthorized redemptions, or conversion of customer funds, may
occur when an agent instructs the investment company to redeem a
customer's shares and to remit the balance (Part II, Section 402,
paragraph G). The agent may then be.able to get the proceeds and
convert them to his/her own use and benefit. To review for
unauthorized redemptions, review the supervisory procedures to
see if there is any system to review the reason for redemptions
by customers. Carefully review the firm's cancelled checks for
double endorsements (a check made payable to the customer, and
endorsed by the customer over to the agent). Also be alert to
customer complaints alleging unauthorized redemptions. The
sample is gathered from customer activity statements. In the
firm, the examiner should select 10-20 customer accounts that had
redemptions in the previous 12 month period and then review the
customer file to determine what records the firm kept of the
transaction. TInterview agents and principals as necessary.

Rights of Accumulation and Letters of Intent should bé used by
agents if they have customers that invest a significant amount of
money in investment companies. Many investment companies even
allow reduced sales charges with as little as a $25,000
investment, and some investment companies may even offer
discounts -after $10,000. Because .of these low thresholds, there
may be cases where an agent has innocently forgotten to advise
the client on using a letter of intent or a right of
accumulation. Although it is the agent's responsibility to know
the discounts available on all of the investment companies he/she
recommends, there may not be a sales practice viclation unless
the agent INTENDED to keep the customer from receiving the
reduced sales charge or if the agent has a pattern of several
customers that were not informed of reduced sales charges.

Again, the review of customer statements, commission runs, and
the P&S Blotter should alert the examiner to any suspicious
patterns or activity.

To review for suitability, the examiner should review the
investment objectives contained in the prospectus' of several
-investment companies offered by the firm. Then select a sample
of customers that purchased those products off of the P&S
Blotter. Next review the investment objectives of the individual
customers in. the new account files. Interview agents and/or
'principals if any discrepancies. are apparent. Again, if any
violations are suspected, full documentation must be obtained.
Some of the deocuments to be gathered may include customer
statements, order tickets, confirmations, new account records,
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P&5 Blotter, fund prospectus, and written explanations from the
parties involved.

If time permits, the -examiner should review a random sample of
' prospectus' for investment company .shares offered by the firm {at =
-least 5 different issues). The review should include the
statement of fees and charges, which may not exceed 8 1/2%. Once
back in the CFI office, the examiner should review the sample
against registration records to ensure that all securities are
properly registered in Puerto Rico. The review should include a
determination of compliance with the sales volume limitation that
may be included as part of the Puerto Rico registration statement
(verify against the Purchase & Sales Blotter). B
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INTRODUCTION

Unit #6-1is to be used to conduct the options examination in firms
that participate in such activity. If the firm conducts an
options business, it will necessary to request additional
documentation other than what was requested at the beginning of
the on-site examination. 3Specifically, the examiner should ask
for a copy ©of the firm's options exercise allocation procedures,
a list of the top 20 options accounts in terms of activity, and a
least of the top 5 agents in terms of options .commissions. From
those documents, the examiner may determine that additiomnal
relevant documents should.also be requested.

INSTRUCTIONS

I. Management

The examiner should record the name(s) of the individuals
responsible for overall supervision of the firm's options
business. All firms must have a Compliance Registered Options
Principal {(CROP) and a Senior Registered Options Principal
{(SROP). 1In most cases, it will be one person that fulfills both
of these roles. .

I siness Activit

Check the types of activity conducted by the firm .since the last
examination. Ask the CROP or SROP to approximate the percentage
of revenue that is derived from each type of business in relation
to its total options business. Also ask the CROP/SROP to
approximate how many options trades occur in retail customera
accounts each month, and how many total zretail customers trade
options on an "active" {trades in the last 12 month period)
basis.

S - A

The examiner should review the firm's customer accounts and
activity in 3. areas: ' . ‘

1, Discretionary accounts

2. Customer complaints

3. Customer account infermation
The CROP should have specific¢ supervisory procedures for
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reviewing all options accounts and activity, and especially
strict procedures for discretionary options accounts. If the
CROP/SROP can't evidence this review by showing the examiner
written records, initials on blotters or trade tickets, or
evidence of review in the customer account folder, the examiner
should explain in the examination report exactly what the
principal claims to do to supervise such activity.

The examiner should sample at least 20 options accounts to review

the new account information for completeness and appropriateness

of options trading. Each firm is required to have a minimum
amount of information regarding each customer on file:

1. Investment objecctives

2. Employment

3. Financial condition (net worth, income, etc.)}
4. Marriage status and number of dependents

5. Age (or indication that customer is over 21)
6. Investment experience and knowledge

If the customer files appear incomplete, the examiner should make
‘a copy of the new account form and any other records in the
customer's file as necessary.

IV. Suitabilit

A minimum of 20 customer accounts should be selected for review.
If the firm has over 100 active options accounts, then the
minimum sample should be increased to 50. 'Any customer
complaints relating to options that were detected in Unit #3
should be included in the sample. The new account form should be
reviewed for each customer to determine the approved strategy
(such as covered only, uncovered options writing, etc.) and
whether the strategy appears suitable compared to the customer's
personal profile. From there, the examiner reviews the
customer's account statements to make sure all options trading
was within the approved strategy. If there appears to be trading
outside of the approved strategy, it will be necessary to obfain
copies of all documents, such as the new account form, order
tickets and confirmations, customer account statements, etc.

Use the P&S5-Blotter and commission runs, in additien to.the other
. documents listed above, to determine if there appears to be
excessive trading or inappropriate recommendations by the agent.
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IN TION

Many of the brokerage firms operating within the Commonwealth of
Puerto Rico are affiliated with banks or savings & loans. As
such, often times the customer of the brokerage firm is also an
established customer of the bank. The 2 different entities {the
bank and the B/D) must obey different, yet similar, fiduciary
standards. The OCC published the Interagency Statement on
February 15, 1994 which establishes the minimum standards to be
followed by banks in offering retail nondeposif investments to
its customers. This Unit is derived from the Interagency
Statement, but focuses on the minimum standards to be following
by the broker/dealer when affiliated with a bank or other
financial institution.

Antifraud provisions of the federal securities laws prohibit
materially misléading or inaccurate representation in .connection
with offers and sales of securities {Reference SEC Act of 1935
and Rule 10b-5 thereunder). Sound banking practice also requires
that bank-related retail sales activities in nondeposit
investment vehicles be operated so as to avoid confusing the
customers about either the products being offered or specific
investment characteristics.

The various rules pertaining to broker-dealers {SEC, NASD,
Uniform Securities Act of Puerto Rico, and other regulatory
agencies) apply to bank-related securities sales by any entity
registered as a broker/dealers with the SEC; whether affiliated
or unaffiliated with a bank {(if operating under a written
agreement with the bank). The rules are the same whether
nondeposit sales are made on or off of bank premises.

INSTRUCTIONS

The focus of the examination is on supervision, agent
registration, and supervision. Because the Bank Examiners of the
Commissioner of Financial Institutions will fully audit the
nondeposit sales activities from the bank's perspective, the
Securities Examiner should ensure that the same level of
communication is occurring at the broker/dealer level.

Review the firm's written supervisory procedures to determine if
there are specific measures &0 be taken in soliciting sales from

1
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a customer of an "affiliated”™ bank. If so, the examiner should
obtain a copy of the applicable sections, and follow the

procedures through the actual boocks and records of the firm for a

minimum of 25 customers to determine if the procedures are
adequate and whether they are implemented. Additionally, the
examiner should look for appearances that any advertisement,
correspondence, sales literature, or sales presentation may have
misled the customer into believing the nondeposit investment was
"insured" or guaranteed" in any way. -Be sure to copy any
suspicious material for exhibits. Examples would include such
things as correspondence on bank letterhead describing investment
products or services that must be offered through a registered
broker-dealer, or bank services discussed in correspondence
issued on broker-dealer letterhead.

If the B/D has no specific written procedures for dealing with
bank customers, the examiner should interview the Compliance
Qfficer or President of the broker/dealer (as appropriate) as to
the procedures that are followed. A memorandum of the
conversation should be made for an examination exhibit. The same
review of 25 customers should be taken to determine if the
procedures are followed and if they appear adequate. *Note* The
same 25 customer accounts selected in Unit #2, Part IV may be
utilized for this review.

II.,  REGISTRATION

A common problem at bank-affiliated broker/dealers is the failure
of bank personnel soliciting bank customers for nondeposit
"investment products to register as brokers.

At the beginning of the examination process, the examiners should
request a list of all dual employees of the bank and the
broker/dealer. The list should include name, registrations held,
date of hire, and title, and percentage (%) of time spent on each
institution's duties (bank versus the B/D).

The examiners should also be able to determine from the general
examination process those bank employees most likely to be making
nondeposit investment solicitations to customers.(i.e., tellers
.- that make . .numerous referrals to the broker/dealer, senior bank
.management involved in the daily operation of the broker/dealer, -
bank employee names gathered from broker/dealer correspondence. )
From the list gathered, inquire from broker/dealer management
which employees are registered as brokers, and why or why not.

2
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In the event the CFI examiners believe a bank employee should be
registered, but is not, ask the principal of the firm to make a
written statement as to the presumed reasons for registration
exemption. The statement should be presented to the Director of
Examinations.for further imstruction and analysis.

III.  SALES ACTIVITIES

The focus of the sales practice review for this ¥nit is on sales
resulting from referrals by bank personnel. The examiner should
inquire from the senior management of the B/D what referral
programs exist, and what the specific procedures are for
referrals {referral forms, compensation to bank personnel,
information provided to the B/D by bank personnel regarding the
customer's financial profiled, etc.) Sample the lesser of the
most recent 3 months referral activity that resulted in
securities sales or 25 referrals.

From the referrals selected, review the new account documentation
and the transactions placed to determine overall suitability and
the amount of disclosure provided to the customer regarding the
relationship of the bank to the broker-dealer. Of course, any
documentation to the effect that the securities sold are
"insured" or "guaranteed" should do documented and Tully
described in the examination report.

Summary

In most bank-affiliated firms, there is some "gray area" between
the fiduciary responsibilities of the bank compared to those of
the broker-dealer. In egregious situations, the examiner should
immediately notify the Director of Examinations, who may at
his/her discretion enlist the assistance of the Depository
Institutions examiners in conducting a joint examination.
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BACKCROUND & PLANNING
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DATES AT FIRM

PERIOD COVERED

TOTAL COSTS:

{See Exhibit H)

DAYS AT FIRM:

Address:

Telephone:

‘CRD Number:

Contact:

-Title:

Dates of Registration: Puerto Rico NASD

Examiner (s) :

SEC

Comments:
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1 2 3 4 5 6
A B____ c____ D___ E__. F
G H

Supervisor's  Date

No exceptions noted

Exceptions Noted

Notification of exceptions

Received Reply to Exceptions

. Final Report

Reconsideration

Review

Court Decision
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PLANNING

In order to obtain the basic informatfon of the
Broker-Dealer, examine the FORM BD and the CRD
Files.

A. Type of Organization:
Corporation Private
Partnership Public
Sole Proprietorship-

Owmner:

B. The office is a:
Main Office
Branch Office
Cther

Supervised by:

C. Clearing Arrangements
Self-Clearing Equities
Fixed Income
Options
Other
Specify

Fully-Disclosed Equities
) Fixed Income
Options
Other
Specifty

Name ©of Clearing Firm:

Comments:

¢

b. Types of Business in which Broker-Dealer
is engaged:
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Fixed Income
GNMA's
_____Principal .
Agency

Municipal Bonds
Principal
Agency
Corporate Obligatioms
-Principal
- Agency
U.S. Governments
Principal
Agency
Other
Specify
Equities
OTC

Principal
Agency
Listed
______Principal
Agency
Market-Making
Types of securities

Number of markets

Cptions
Listed
OTC
Underwritings
Lead Underwriter
Selling Group Member
Mutual Funds
Variable Annuities

Commodities
Investment Advisory
Other

Specify

I. Broker-Dealer recent disciplinary history
Explain:
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A. Check prior exams conducted by -C¥I, NASD,

' SEC, and the Exchanges for information
regarding prior exams conducted by these
agencies. :

1} Name of Agency:
Date of Last Exam:
Findings:

Disposition/Action:

2) Name of Agency:
Date of Last Exam:
Findings:

Disposition/Action:

3) Name of Agency: -
Date of Last Exam:
Findings:

Disposition/Rction:

IIL. Fi ial Revi

A. Date of Last Annual Audit:

B. Name of Accounting Firm:

C. Was the Auditor's Report Qualified?:
Yes No

Explain:

(43
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D. Was the Report Fiied Timely?

Yes No

Person(s) Interviewed/Title Date

A.  Associated Entities (obtain diagram if
possible)

B. Memberships

ASE BSE CBOE CSE MSE
NASD NFA NYSE PHLX PSE
AMEX SIPC MSRB OTHER
c. Is the firm registered in all
jurisdictions in which it conducts a
securities business? . Yes No
D. Personnel

a. Obtain a list of all employees of
this office including name, title, CRD #,
productions or commission number. This
document should be signed and dated by a
principal of the firm,

b. List all employees who have left the
firm during the past 12 months. Identify
any employee discharged for cause of
"allowed to resign”.

Explain:

Cc. Office Manager:
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Assi. Manager:
‘Sales Manager:
Financial & Ops:
Other Managexr:

d. ‘Supervisory principals
Iype Name Series
e. Number of other employees
Registered Agents: Full-time: Part-time:
Investment Advisors: : Traders:
Qthers: '

E. Is any employee the subject of
special review of supervision by the
firm? Yes No

Explain:
g. Is the broker-dealer or any employee
currently involved in any regulatory
investigation or action, litigation or the
subject of any civil complaint or criminal
proceeding? Yes No
Explain:
E. Business Mix
a. List the three main sources of income for

the past 12 months. {Example, eguities,-
municipals, opticns, etc.)

Type Amount Percentage
$ %
$ %

$ K-
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b. Approximate Number of Accounts

Cash
Margin
Discret.

Investment Advisory

c. Clientele .
% Retail $Institutional

d. Approximate number of tickets
written: ’
Daily Weekly Monthly
e. What additional services are provided
by the firm?
Safekeeping Research Other

Explain:
F. Business Profile
Does the FORM BD accurately reflect all
types of business in which the firm
engages? Yes No
SUPERVISION

1. Writt 5 . r 3

Each broker-dealer should establish, maintain, and
enforce written supervisory procedures which will
enable it to properly supervise the activities of
each agent and associated person to assure
compliance with applicable securities laws, rules,
regulations, and statements of policy.

A. Are written supervisory procedures on file
at the location being examined?
Yes No

B. Do the procedures cover the following




BROKER-DEALER CONTROL NUMBER

—
e

Acceptance of new accounts
Review/endorsement of
transactions and correspondence
Periodic review of customer's
agcounts

Inspection, at least annually,
of offices of supervisory
jurisdiction and review of the
activities of other offices
Investigation of individuals
prior to applying for
registration _
Requirements as to discretionary
account, if carried, covering
prior written authorization from
the customer, prompt approval or
each order, and fregquent review
of such accounts

Customer complaints

11 B
|18

C. Date of Last Update:

D. Are the procedures distributed on a timely
basis to agents and operations personnel?:

) Yes No

E. Final respomsibility for proper
supervision rests with the firm, which
should designate a partner, officer, or -
manager in each office to carry out the
written supervisory procedures.

A. How are agenis <ompensated?

Commission Flat % Payout Method
or Graduated Scale
Salary
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Bonus
Combination
Explain:
B. ' Are adents required a minimum monthly or
annual production? " Yes No
Explain:
cC. Are there any agents currently failing to
meet minimum productions goals?
Yes No
Explain:
D. DoAagents receive commissions only on
certain types of transactions, e.g. buy
orders only? Yes No

E. Does the broker-dealer pay bonuses for
certain securities? Yes No
Explain:

F. Does the broker-dealer have sales

contests? Yes No
Explain:
G. Do agents have any quotation discretion
including local products? Yes No
Explain:

H. Does the B/D have a system to "lock out™
solicitations of sales in states where the B/D
or agents aren't registered? Yes No

10
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I. Do managers monitor telephone calls of

agents? Yes No
Explain:
J. Grounds for dismissal of an agent:
Examine the institution's procedures

manual,
Infterview Manual

a.In house procedures violation
b.Customer Complaint

c.Rule or law violations
d.Lack of production
e.0ther

Explain differences:

K, Does the B/D have an'in-house disciplinary
system? (fines, suspensions, other) Yes _ No
Describe:

L. Obtain a list of all types of exception .
reports prepared. (Monthly activity
reports, commission exception reports,
excessive trading reports, etc.) The list
should include the frequency with which
these reports are prepared and the
parameters established to generate .cach
such report.

A. Indicate the manner in which the sales or
branch manager is -compensated.

Salary Bonus
Commission Qverride
Other:

B. If the manager is also engagsed in selling

11
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efforts, indicate what percentage of
his/her time is given to each function.

‘Supervision ' Production

c. Is the physical layout of the firm
conducive to informal supervision?

) Yes No
Explain:
D. . Describe the procedures for the manager's
review and approval of:
" a) New account applications
b) Securities transactions

c) Correspondence

State how often and under what circumstances
does the manager refuse to approve the opening
of an account, the execution of a transaction
or the authorization of outgoing
correspondence. Prepare a memorandum on these
matters and include as an examination exhibit.

E. Explain how the information provided in
the New Account Form is updated.

F. - Has the B/D generated any correspondence
relating to the amount of activity in any
customer account? Compare any comfort
letters to activity.reports and note any
patterns in a separate memorandum. Review
and attach copies of any such comfort
letters.

G. Are there regular meetings between
registered agents and supervisors?
' Yes No-

How often:

12
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E!. s . ] E p 1 - L
A. Employese and related accounts:
a.Are these accounts coded ih.a different way? ' -

Yes 'No
Explain:

b.How Ifrequently are these accounts
reviewed?

¢€.What does tﬁe review consist of?

d.Does the firm impose any special restrictions
or prohibitions? Yes No
Explain:

B. Are there any review procedures for
securities transactions by employees of
other broker-dealers or banks? {i.e. are
duplicate confirmations or customer
statements sent to employer broker-dealer
or banks?) :

Yes No

— e———

Explain:

A. Who performs the internal audit ower +the
operations of this office?
Name: ‘
Title:
Telephone Number:

B. How freguently?

13
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C. Date of last exam?

D.  What issues were raised during the exam?
Obtain a copy of the report if possible.

E. Were the problems found during the last
internal exam corrected? Yes No
Explain:
COMMENTS:
EXAMINER:

DATE COMPLETED: {

REVIEWER:
DATE COMPLETED:

14
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A,

Describe the firm's back office operations
in handling customer funds and/or
securities: i.e., local bank accounit of
clearing firm utilized-ail
funds/securities go to main office, etc.)

How does the broker-dealer secure checks
or otherwise .control access to blark
checks and/or checkbook?

Does the broker-dealer use pre-numbered
checks? Yes No

How does the broker-dealer handle cash?

Does the broker-dealer prepare bank
reconciliations? Yes No

a. Are they prepared by somecone other
than the person handling cash receipts
and/or disbursements? Yas No
b. Provide the name and title of person
preparing the reconciliation.

Does the broker-dealer mail checks to a

1
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customer at an address other than the

address of record? Yes No

a. Is customer written authorization
‘required? : Yes No

b. Is a separate confirmation mailed to

the address of record?
Yes No

G Compare daily receipt records to bank
deposit tickets. Explain any differences.

H. When checks or securities are
hand-delivered by an agent, is a record
kept and a "log" maintained?

Yes No

Explain.

II. Securities Control

A. Are the certificate numbers for all
securities received and delivered
_ recorded? : Yes’ No
Explain:

B. How do they handle securities that are
received from customers and registered in
the name of a third party? Do they require
procf of ownership? Yes No

Explain:

C. What physical controls are maintained over
securities on hand?
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D. Is access to areas -containing securities
restricted to authorized employees?

Yes No
Explain: ' ‘

E. Does the broker—dealer reconcile
securities held in safekeeping with
customer ledger positions? How often?

Yes No

F. Are all securities reconciled pericodically
(at least quarterly) with the stock record
which shows the ownership and location of
each security? : Yes No

" BOOKS AND RECORDS RULE (Puerto Rico Rule 9)

A. Are the following books and records
prepared and maintained?

Y N N/A

1. Purchases and sales blotter o

2. Receipts and deliveries of securities
including certificates numbers _

3. Receipts and disbursements of cash

4, General ledger and trial balance

5. Customer ledger account .

6. Subsidiary ledgers reflecting the

following:
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(a) Securities in transfer .
(b) Dividends and interest received
(c) Securities borrowed and securities
: loaned ] o
{d) Monies borrowed and monies loaned

(e) Securities failed to receive and
failed to deliver
{f) Long and short stock record

differences o
(g) Repurchase and reverse repurchase
agreements -
7. .Position Record o
8. Order Tickets

9. . Confirmations
10. Customer Statements

11. COption Agreements . (
B. Are entries to all books and records
posted on a current basis?
Yes No

Name and position of personfs) providing the

information:

Name Position

III, Customer Complaints
A. Is a separate file maintained for customer's
complaints? Yes No

B. Are the dispositions of all complaints
included in the file? . Yes No
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€. Is there a file for wverbal complaints?
Yes No

D. Is there any freguency of a <ertain type of
. complaint? Yes ., No
Explain: ) '

E. Has any agent been the subject of more than
one complaint during the last 12 months?
: Yes No
Explain:

¥. Describe the disposition or status of the
complaints in steps D. and E. (above)in the
examination report.

G. Examine the complaint and correspondence
files and select for examination a sample of
accounts with allegations of unauthorized
trading -or mishandling of accounts.

For all accounts reviewed determine whether the new
account form was: )

A. Properly completed/maintained? Yes No
B. Approved by manager? Yes No
C. Is the information <contained in the new account
form adequate? Yes No
Explain:

D. If the broker-dealer transacts options business
for customers, are the appropriate contracts, Torms
and disclosures made to them and evidence of such

5
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maintained? ' Yes No

E. Are these accounts authorized by a Registered
Options Principal? : . . " Yes No

F. Does the broker-dealer permit the writing of
uncovered options? Yes No
If so, what additional documents are required to be
obtained from the customer?

Explain:
VI, Order Tickets
A. Are order tickets properly approved?
Yes No
B. Are an excessive number of tickets marked
"unsolicited™? Yes No
C. Are tickets time-stamped? - Yes No

D. QOf the sample, what percentage of order
tickets were marked unsolicited?

Include information regarding the sample sizes
chosen on Exhibit A, )

A. Are confirmations properly prepared?
Yes No

B. Are an excessive number marked unsolicited?

Yes No
VIII., Customer Statements
A. Are account statements sent to customers?’
Yes No

B. Do the statements accurately reflect all
activity and positions in the customer's

6
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_account? Yes No
A. Does the broker-dealer maintain
discretionary accounts? Yes No

B. Are these accounts specially coded by
account number? Yes No
Explain:

C. How often does the broker-dealer review
discretionary accounts?

D. Name the person responsible for reviewing
discretionary accounts:

E. Is current authorization on file for each
discretionary account? Yes No
Explain discrepancies:

F. Are discretionary orders approved in writing
by the manager or designated person?
Yes No
When?

5. Are order tickets marked "discretionary" ox
discretion not exercised”"? Yes No
Explain..

H. Have securities from any underwritings been
placed in discretionary accounts?
Yes No
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I. Is there any indication of excessive or
‘unsuitable trading in' any discretionary
account? . . Yes ' No

X.Correspondence/Majl

A. Are separate files maintained for both
incoming and outgoing correspondence?
Yes No

Explain.

B. Does the manager review the out-going
correspondence and facsimiles of the agents?
Yes No

Explain.

.C. What procedures are followed for
safeguarding out-going mail?

D. Describe the procedures for opening and
directing of all incoming mail and facsimiles.

E. Is the "personal™ mail reviewed, and by
whom? Yes No -

Explain.
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EXAMINER ‘ ' DATE
REVIEWED BY DATE
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CUNIT #3
GENERAL SALES PRACTICES

I. Market Making

A. Obtain a list of all securities in which the
firm has made a market during the time period
covered by the examination.

B. Describe the method of obtaining the best
price for the firm's customers on the
securities in which the firm makes a market:

C. Review the firm's due diligence files to see
if securities in which the firm makes a market
are registered in the state. Record the
securities which are not registered.

D. Review a sampling of confirmations and
determine whether the Tirm disclosed that it is
a market maker, when applicable. Record below
apparent deviations from this reguirement.

11 k- k-

2. Does the firm deal with -customers on a .
principal basis? Yes No

B. Record the firm's estimate of the percentage
of retail transactions which are effected on a
principal basis.
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%

C. Prepare the mark-up schedules of consecutive
‘principal transactions with customers.

D. Record the range of the markups charged by

the firm. From & to %, based on
trades within a periecd of calendar
days. .

E. Identify specific securities involved in
transactions with questionable markups.

If securities appear above, double the sample
size to the lesser of 200 retail trades or 6
months activity, whichever comes first.

III. Unsuital T

A. Were there any complaints / lawsuits /
arbitrations alleging unsuitability?
Yes No

B. If yes, did the new account form or any
other record for each of the complaining
customers support the customer's )
allegations? Yes No

C. Did the firm make any internal findings of
unsuitable recommendations?
Yes No

D. Based on the above, was there any reason
to suspect unsuitable recommendations?
Yes No
Comments:
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A. Were there any allesgations -of churning in
any CFI or £firm records {customer
complaints, terminmations, disciplinary
actions, etc.)? ) . Yes No

B. Were there any indications of churning in
the zreview of the firm's compliance
reports, commission runs, -comfort letters,
P&S Blotter, etc.? Yes No

C. If yes, were any of the accounts
discretionary or controlled by the agent?

Yes No
D. If yes, does the new account record
~indicate a financial profile and
investment objectives consistent with a
high level of activity? Yes No
V. Parking

A. Is there any indication that the firm
parked securities with another participant
to conceal the firm's ownership for a
temporary perioed? Yes No

.B. If yes, does the firm appear to have been
concealing SEC Rule 13D Filing
regquirements, net capital regquirements, or
margin requirements?

Explain:

C. Is there any indication from A. and B.,
above, that the firm may have acted as
nominee for another participant?

Yes No
Explain:
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VI, Fr ntation
A. From the review of the firm's records and

CFI's records were there any al;egations
of fraud or misrepresentations?
Yes No

Explain:

B. Do any documents support the customer's
allegations as to what was said or not
said? ' Yes No

C. Have other customers made similar
complaints regarding the same agent or
security? : Yes No

D. Do any issuer documents {(10K's, due
diligence files, etc.} support the
allegations that what was said was false
or misleading? Yes No

E. Did the review of the firm's files,
correspondence files, sales scripts, or
any other literature indicate material
misrepresentations or omissions of

. material facts? Yes No
Explain:

F. Do any issuer documents indicate that what

the firm has said was false of misleading?
Yes No
G. If the answers to any questions regarding

fraud and/or material misrepresentations
were "yes”™, the examiner should
immediately contact the supervisor to
determine:

v

a. If further investigation is necessary
b. Whether there is sufficient evidence
C. If customers should be contacted

d. If additional personnel should be

interviewed
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REVIEWED BY . DATE
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BROKER-DEAIER EXAMINATION PROGRAM

UNIT #4°
QﬁDEEHBIIIﬁﬁ_EEAMIEAIIQE

I, Fixed Income Securities

Syndicate Manager

A. Does the firm act as managing underwriter
on any fixed income securities?
Yes No

If so, what types of products are offered?
Puerto Rico GNMA's

U.S. Government Securities
Municipal Securities

Corporate Debt

|

B. How many offerings has the firm managed in
the past 24 months?

C. Were all syndicate books and records
properly prepared and maintained?
' Yes No
_ {Complete Exhibit A)
Comments:
D. Was an itemized statement of expenses and

other information furnished to all

syndicate members prior to Zinal

settlement? Yes No
Comments:

E. Were all entries to the books and records
posted on a current basis? Yes No

i

EXHIBIT #




BROKER-DEALER CONTROL 'NUMBER

Comments:

Syndicate Member

Aa. Did the firm act as a syndicate member on
any fixed income underwritings?
Yes No
B. If so, what types of products are offered?
Puerto Rico GNMA's
U.5. Government Securities
Municipal Securities
Corporate Debt
c. How many offerings has the firm
participated in within the past 24
months?
D. Did the firm properly record the activity
on the books and records? Yes No
Comments:

Selling Group Member

A".

Does the firm participate in fixed income
underwritings as a selling group member?
Yes No

If so, what types of products are offered?
Puerto Rico GNMA's
U.S. Government Securities
Municipal Securities
Corporate Debt

Are copies of written selling group
agreements maintained? Yes No
(If yes, obtain copies)

How many offerings has the firm




BROKER-DEALER CONTROL NUMBER

~ participated in within the past 24

months?
E. Did the firm properly record the activity
on the books and records? Yes No
Comments: -

Syndicate Manager

A. Does the firm act as managing underwriter
on any general securities? Yes No

If so, what types of products are offered?

Common Stock Offerings

Public {Regdgistered)

Private Placements
Blank Check/Blind Pool Offerings
Regulation D Offierings
Regulation A Offerings
Broker/Dealer as Issuer

|

B. How many offerings has the firm managed in
the past 24 months?

C. Were all syndicate books and records
properly prepared and maintained?
Yas No
{Complete Exhibit A)
Comments:
D. Was an itemized statement of .expenses and

’

other information furnished to all

syndicate members prior to final

settlement? Yes No
Comments:




BROKER-DEALER CONTROL NUMBER

E. Were 'all entries to the books and records
posted on a current basis? - Yes No -
Comments:

Syndicate Member

A, Did the firm act as a syndicate member on
any general securities underwritings?
' Yes No
B. If so, what types of products are offered?
Common Stock Offerings
Public (Registered)
Private Placements
Blank Check/Blind Pool Offerings
Regulation D Offerings
Regulation A Offerings
Broker/Dealer as Issuer
C. How many offerings has the firm
participated in within the past 24
months? '
D. Did the firm properly record the activity
on the books and records? Yes No
Comments:

Selling Group Member

A,

Does the firm participate in general
securities underwritings as a selling
group member? - Yes . No

If so, what types of products are offered?
Common Stock Offerings



BROKER-DEALER ‘ CONTROL NUMBER

Public {Registered)
Private Placementis
Blank Check/Blind Pool Offerings
Regulation D Offerings’
Regulation A QOfferings
Broker/Dealer as Issuer
C. Are copies of written selling group
agreements maintained? Yes No
{If yes, obtain copies)

D. How many offerings has the firm
participated in within the past 24 months?

E. Did +the firm properly record the activity

on the books and records? Yes No
Commients:

A. Does the firm offer financial advisory
services to issuers? Yes No

B. On which types of securities -does the firm
render advice?
Puerto Rico GNMA's
U.S. Government Securities
Municipal Securities
Corporate Debt
Common Stock Offerings.
Public {Registered)
Private Placements
Blank Check/Blind Pool Offerings
Regulation D Offerings
Regulation A Offerings
Broker/Dealer as Issuer

C. Are financial advisory relationships ’
documented in writing? Yes No
If yes, obtain copies.

B. Has the firm participated in the
underwriting and distribution of a new

5



BROKER-DEALER CONTROL NUMBER

issue for which it has also performed
financial advisory services?

Yes No
E. If yes, were proper disclbsures‘made to
customers and proper consents obtained?
Yes No
Comments:
IV, SEC Rule 15¢2-4
A. Does the firm receive funds such as

checks, notes, etc. from customers as
payment for contingent offerings?
: Yes No

B. If.yes, does the firm deposit the funds
into a separate bank account or transmit
the funds to a bank escrow agent within

the time limits? Yes No
C. Did any offerings in which the firm

participated fail to meet the minimum

contingency? Yes . No

D. If yes, were funds promptly refunded to
all customers in accordance with SEC Rule

10b-97? Yes No
E. Were there any indications that sales were
made to other than "bona fide" investors?
Yes No
Comments:
V. Regulation D Offerings
A. Did the firm participate in any Regulation
D offerings? Yes No
Types:



BROKER-DEALER CONTROL NUMBER

Rule 504
Rule 505
Rule 500

If mo, then no further review is necessary.

B. Were all Regulation D Offerings conducted
so as not to be subject to the integration
doctrine? Yes No

C. Were copies of FORM D filed with the SEC?

Yes No
D. Were the securities properly restricted
from resale? Yes No

E. Did the firm comply with the specific
rules, based on the type of offering,
regarding issue size and allowed

investors? Yes No
Commeni{s:
V] Pri Dl

A. Did the firm participate in any private
placements? _ Yas No

If no, then no further review is necessary.

B. Were all customers either "sophisticated”
or and insider of the issuer?
Yes No

C. Were there fewer than 35 investors?
Yeas No

D. Was the offering made without the use of
general scolicitations or advertising?
Yes No

E. HWere the securities restricted from
resale? Yes No



BROKER-DEALER CONTROL NUMBER

person sponsor investment seminars or lectures?
' Yes No

Explgin.

E. Are seminars or lectures approved prior to
presentation and by whom? Yes No
Explain. -

F. Does the office maintain files or logs for
advertisements, sales literature, market
letters or seminars? Yes No

G. Is the broker-dealer a market maker in a
security which is being advertised?
Yes No

H. Is the advertising or sales literature of
the broker-dealer free from statements that are
either misleading, unreascnable and/or

exaggerated? . Yes No
NET CAPITAL (Puerto Rico Rule 6)
Capital (Net Worth) .8
Minus: Non-allowable assets
$
Adjusted net worth : $

Is the firm in net capital compliance?
: ’ Yes No

10



COMMISSIONER OF FINANCIAL INSTITUTIONS
GOVERNMENT OF PUERTO RICO

SECURITIES DIVISION
BROKER-DEALER EXAMINATION PROGRAM

 UNIT #5
I. Man n .

Department Manager

Person(s) Interviewed

Ii. Busin £ivi
Investment Company -Securities

A, What type of investment -company securities
has the firm offered since the last

.examination?
Open-End Funds
Closed-End Funds

Unit Investment Trustis

B. How does the firm execute transactions in
investment company securities? ’

Fully-disclosed
Application-Way
Wire Order

Combination
Specify
c. Do the firm's books and records appear
sufficient for the firm's method of
execution? Yes No
D. How does the firm assist customers in the

redemption of investment company shares?
Explain:




BROKER-DEALER

E. Have the firm's agents participated in any
sales contests sponsored by the investment
company? Yes No

Explain: L ‘

F. Who is responsible for the review of
customer account activity?

Name Title

Manager '

G. How frequently are accounts
reviewed? ‘ :

H. How 1s the review evidenced?

I. Has the firm taken any disciplinary
actions against any agents in the past
year as a result of the review?

Yes No

J. Does the firm have written procedures to
monitor investment company activity, such
as redemptions, switches, breakpoints,
etc.? Yes No

Comments: .

CONTROL NUMBER

Variable Contracts

A,

Variable Life

Indicate the types of variable contract
business conducted by the firm in since
the last examination.

Ivpe %cof busipess

Variable Annuity

.

How does the firm ensure the delivery of
the contract and the receipt of customer
funds as well as the procedures for
sending proceeds to customer's upon



BROKER-DEALER CONTROL NUMBER

surrender of the contract?

Explain:
C. Who is responsible for the peview of
customer account activity?
Manager
D. How frequently are accounts
raviewed?

E. How is the review evidenced?

F. Has the firm taken any disciplinary
actions against any agents in the past
year as a result of the review?

' Yes No

G. Does the firm have written procedures to
monitor variable contract actiwvity, such
as redemptions, switches, breakpoints,

etc.? " Yes ) No

Comments: '
4, Does the firm hold -customer securities in
streef name? Yes No

B. If yes, does the firm properly reflect the
positionrs -on its books and records?

Yes No
C. Does the firm kave written selling
agreements on file for each investment
company so0ld? Yoas No
A, After reviewing the firm's records, such



BROKER-DEALER CONTROL NUMBER

as P&S Blotters, customer statements,
commission runs, etc., does it appear that
there were any problems in the following

areas?
Suitability
Breakpoints
Letters of Intent
Rights of Accumulation
Switching
Unauthorized Redemptions
" {Conversion)
Explain: .
. EXAMINER (S} : DATE :

SUPERVISCR: DATE




COMMISSIONER OF FINANCIAL INSTITUTIONS
‘GOVERNMENT OF PUERTO RICO

SECURITIES DIVISION
BROKER-DEALER EXAMINATION PROGRAM

I. Management

Options Compliance ~
Options Principal
Person{s) Interviewed

II. Busin Agtivi!

A. What type of options has the firm offered
since the last examination?

20f bHEjEEfﬁ
Listed Equity
Listed Index
Foreign -Currency
Debt Options
Conventional
Other
‘Specify
B. Approximately how many options trades does
the firm execute on a monthly basis?
C. What strategies does the firm use for
customers? - '

Covered Only

Lovered and Uncovered
Purchases and Sales
Spreads and Combinations

D, Approximately how many customers trade
options? .
Cash Margin
E. Are all options accounts for retail
customers? : Yes No
Explain: '

EXHIBIT #
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© III. customer Accounts
A. Does the firm have any discretionary
option accounts? Yes No
B. If yves, how many? _
Cash Margin
C. Does the firﬁ have procedures for the

review of all options account activity,
and are those procedures enforced?
Yes No
Explain:

D. Has the member obtained adequate
documentation on .each customer account to
determine suitability for options trading?

Yes No
E. Have there been any options~related
complaints since the last examination?
Yes No
IV, Suitabilit
A, Based on a review of accounts,

.indicate below if there appears to be any
problems in:

Excessive Trading

Inappropriate recommendations by
the agent

Trading away from the approved
strategy

Incomplete customer information
of file '

Other

Specify

B. Does the responsible principal routinely




BROKER-DEALER CONTROL NUMBER

review options trades and account

activity? Yes No
Explain:
EXAMINER: . DATE:
SUPERVISCOR: ' DATE:







COMMISSIONER OF FINANCIAL, INSTITUTIONS
GOVERNMENT OF PUERTO RICO

SECURITIES DIVISION
BROKER-DEAL¥R EXAMINATION PROGRAM

A Describe the firm's supervisory system Lo
ensure retail customers are adequately informed
of the distinctions between the bank and the

B/D:
B. Are there written procedures that
spec1fﬂcally address retail bank customers?
Yes. No
C. Does a review of customer activity
indicate that the procedures are implemented?
Yes No
D. Does customer corrnspondence, advertising,
and sales literature appear free from
-misleading and/or confusing statements?
Yes®™ ____No

Explain:

E. If RR's are physically located on bank
premises, are signs or other means used to
distinguish between investment sales and the
depogit-taking areas of the bank?
_ Yes No

Explain:




Reqi .

A. Does the B/D maintain records of bank
personnel that solicit nondeposit investment

sales? Yes No

- B. Are all such bank personnel properly

registered with the B/D? e Yes No
Explain: :

C. If the B/D claims exemptions from the .

registration requirements for bank personnel,
obtain a written statement as to the basis for
the exemption, and briefly describe here:

III. Sales Activities

A. Based on the review of 25 retail customer
accounts obtained through bank referrals, do
all customers appear suitable for the
recommended investments? Yes No

B. Was the customer giwven disclosures at the
time of sale that describe the affiliatiom
between the bank and the broker-dealer?

Yes No

EXAMINER DATE

SUPERVISOR DATE




List of Exhibits

Exhibit #

Description
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BROKER-DEALER

‘CONTRQL NUMBER

COMMISSIONER OF FINANCIAL INSTITUTIONS
EXHIBIT C
EXAMINATION CHECKLIST

Customer Statements for 3 months ended:

Order Tickets for the 3 months ended:

Confirmations for the 32 months ended:
{inc. customer & firm trades)

P&S Blotters for the 3 months ended:

‘Cash Receipts & Disbursements Blotter
for the 3 months ended:

Securities Received & Delivered Blotter
for the 3 months ended:

Bank Statements, Reconciliations, and
Cancelled -Checks for the 3 monihs ended:

Copies of all Clearing Agreements

Trial Balance, Net Capital Computation
~ with supporting schedules as of:

Evidence of Fidelity Bonding

List of all Firm Commiiment
Underwritings in which the firm
participated, with .capacity
noted, since




BROKER-DEALER

CONTROL NUMBER

List of all Best Efforts

Underwritings in which the firm
participated, with capacity
noted, since. . '

Copies of all Selliﬁg-Group Agreements

lList of Issuer/Client BAccounts

List of Employee/Related Accounts

Due Diligence Files for all

Underwritings since

List of all Securities in which the

firm makes a market. Identify market
where traded and most recent bid price

Due Diligence Files for all

Markets made since

List of all Compliance Reports or

Production Reports (inc. explanation
of report frequency and parameters)

Written Supervisory Procedures

Correspondence Files since:

Advertising Files

List of all Personnel indicating

Name, Title, Date of Hire, RR # and
Registration status (if any)

List of all Terminated Personnel

within the last 12 months and an
explanation as to why terminated

Copy of Member's Commission Schedule

& Written Mark-Up Policy

List of all QCfficers/Directors




—
3

BROKER-DEALER CONTROL NUMBER

List of Accounts for Associated

Persons of Other Firms

List of Affiliated Companies -

with a description of the business

List of Individuals with Qutside

Business Activities

Customer Complaint Files

List of Financial Advisory Clients







Y]
Wesd
Jomy

B -

L

" SHavEL WaLI 1VdE;

[E—

WAAL LLIMDES
HINVN ALIMINDAS

spuaif jo i

TUIGHIDS

SNOLLILLLESNE _<-.%ZE JO HANOISSIININGD

“di

Q-MUVINAIN-HUVI

h:..:uua.

s

s’

SAAVUL HAWOLS TVILINTHI

wadiiss
rAng

R ———

d

e e a4 — 7
o ——
] L —

e e e Lt &

# )

wozyg

LR A

=







S
NSRS, 4 — —_—
IR - - PO e o — _ - [ N PR
1

. — —. . " R Y . - . L e e e - —
panyry v wagmregy po ity gy —) [ ergpr - P T ————— L epdpyang L] wsE ...~.. e e . D L
AT AP o iy shunsry B Lypeds Ipetmibyua sy Lo | L drd bl o o1} J= pmay =y i Hag 1 oy ind Loy
— —— e e — d | e S ! v mmmas ad sniammines Lecir —

T wmedy tpopad
awjuaexy
. waquiny (maso?)
LTINSHHOM FLVIIGNLS e Tty
FUANT .
SNOLULLLISN'  'NVNI{ 40 YINOISSINNOD

e e






(

CCT# ACCTID

NAME

MMISSIONER OF FINANCIAL INSTITUTIO|

EXHIBITF
OTHER
CUSTOMER ACCOUNT REVIEW . {MARGIN,
OPTIONS,
ADDRESS AGE SS# AGENTSIG. PRINSiG. EMPLOYER -ETC.)

4-

}

] T
. , I
! |

5

Vo
1

o | b

10

i

12

13

14

15

16

174

18

19

20







I | =]

-

EXHIBIT G
Commissioner of Fmancial Institytions

Government of Puerto Rico
San Juan, Puerto Rico
TIME SUMMARY
Firtn:
Period Examined;
Exsmination Started: Completed:
f Dae ] Dailly  jj Cumufative
i month/davive | Total ” Total
[ : T
| - ]
i ; :

]
| :
i
i i
. ‘1
; ' —
¥ s ,‘ ]
i ) .

- ' - ]
-‘ )
L
i Totals
Days at lnstitotion
Budgeted Hours -
Worked Hours -
Prepared by: Date
iewed by: Date:







EXHIBIT H (

=

Commissioner of Financial Institutions
‘Government of Puerto Rico .
San Juan, Puero Rico
SUMMARY OF COSTS INCURRED
insntenon:
Pervod Examined:
Examination Started: Completnd: ’
Enmmlbon Fees and Charges
! DI‘VS : Fee_oer 1 ! ! ! l Toul :
{ atthe | Exxmm‘-' ;' P | ! | Feesand |
'Examiner's Name Instintion (5100 daily) | Mileage | Diem | Hotel ' Other |  Charges |
: - | ,
. - + - 4 .
T | ! "h 1 'I ; { f
l ; i ! ' | j
Tota] Charges i : i I | ! |
: Mileage Breskdown )
- Davsto | ] I o
.l charge to ] i Total ’ Tota! Charges _l
[Examiner's Name | Mileage ! From i To | Miles ($0.30 per mile) !
‘ ] i | i !
R i I | !
‘. [ I | ]
: ! ] i ! J
Total Charges 7 1 |
Per Diem and Hote) _
L Per Diem Ch.tmes i Hotel Charges .
‘ Breakfan i Lunxch— Dmna i ] !
v (52.95) [ (85730) | ($845) | Towl | Duys | Toul |
{Examiner's Name | Daily | Deily |' Daily | Chasged | Cherped | Chuped |
- : i ! A :
i J i i i _l
. l : : ;
] ] i ] ! ]
Total Charges 1 i 1 _J
Otber Charpes
Days Toal
iExaminer's Name ‘ Description Charged ] Charged I
; ; | |
' | i .'
, ; 1 =
: i 3 i,
Total Charges ™ " i
S 4
Reviewed by: ‘ Date:
" 'Examiner m charge
Approved by: Dase:






Nefuapital Computation
As of

S— Exhibit # Date:
Total Assets

--Total Liabilites _ |

‘Net Worth

- Adjustments to NW:
-+Subordinated Loans
-+/-Other Adjustments {1).
“Capital Before Deductions

' Deductions from NW:

-Non Allowable Assets
--Customer Unsecured Debits

i+/- Other Adjustments (2) ; | : ,
"Net Capital before Haircuts : "

--Haircuts

“Net Capital ' : i

-=Minimum Net Capital Required.

:Excess Net Capital

Haircut Schedule

$ AMOUNT % Total

:CD's. Banker's Acceptances..

& Commercjal Paper
.S, Govi,
‘Puerto Rico Govt. I
[Corporate Obligations

{Equities :
"Options 1
:Undue Concentrations

“Other ‘ ; ;

Total Haircuts

,Ng_tgs-
1) Other Adjustment might include deferred tax addbacks, adjustments for proprietary positions
in listed options. or any other-extraordinary items-(REFERENCE SEC RULE 15C3-1)

( May include charges for cash and margin accounts liquidating to a deficit. customer unsecured
short positions. -charges for customers'-commodity accounts in déficit, aged margin <alls (customer),
aged stock dividends recetvable.ctc. -
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1tem & Divereification of Assets

Furnish the following {nformation as of the date of application
for regietration (and also as of the end of the latest Tista} year
of +the regiétrant covered by the financial statemeats filed herewith):
(2) With respect to the following classes of assets of the

regzistrant:

Date of Registration End of Fisczl Year
Value of : Percent Value of : Percent
Tlass of Assets Clamg : of Total LClass : of Total

Puerto Rican securities
of the type mentioned
in 6{e) of the Act

Lash and cash items,
including receivables

Covernment securities
(other than mentioned
above)

Securities of other
investment ccopanies

Other Securities
Other Assets

Totzl Assets

{(b) With respect to each company in which the registrant has
invested 4n all clasaee of such company's Becurities more than 5

percent of the value of the rezistrant's total ascets:



Percentage of value of
reglistrant's assets
invested therein

Narme and
address of Nature of its At date of : At end of
Company Principal business repistration:fiscal vear

(c) With respect to each company, 5 percent or more of whose
voting securities are directly or indirectly owned, controlled, or

held with power to vote, by the registrant.

Percentase of {tg

Name and . voting securities
address of Nature of its owned by resistrant
Company principal business At date of : At end of

registration!fiscal vear

Item 5 Pending Legal Proceedings

Briefly describe any material pending legal proceedings, other
than ordinary routine 1itigzation Incidental to the business, to
which the registrant or any of {ts subsfdiaries {s ; party. Include
the name of the court in which the proceedinzs are pending, the date
instituted, and the principal parties thereto. - Inclu&e gimilar
information as to any esuch proceedings known to be ccﬁpleted by
governmental authorities. |

Item 6 Capitalization

Furnish the following information, in substantially the tabular
form indicated as to each class of authorized securities of the regis-
tratt. The information is to be furnished as of the end of the

registrant's latest fiscal year.



-9-

{1) (2) ) (3) 4)
Title of Amount Amount held by Amount outetanding
clacn suthorized regiatrant or axclusive of amount
for its account shiown under (3)

Item 7 Condensed Financia% Information

(a) Fﬁrnish the following 1n£ormbti$n for the last fiscal year
covered by the financial statements f{iled herewith with Tespect to
the registrant or, if consolidated statements are £iled, for the
recgistrant and the subsidiarigs consolidated:

{1) Ratio of totsl operating and management

evpenses to average value of total net
assets. kA

(2) Ration of tofal operating and management
expenses of total investment izcome. %

Instruction. 1., The average value of total net
assets shall be computed upon the basis of the value
of total net assets as of the end of each month.

Item & Persons in Control Relationship with Registrant

Furnich a list or diagram of all persons directly or indirectly
controlling. controlled by or under common control with the registrant
ang as to each such person indicate (1) if a company;-the State or
other sovereizn power under the laws of which 1t was orjzanized, and
(2) the percentane of voting securities owned or other basis of
control by the person, if any, inmediately controlling 1it.

Item 9 Persons Owninc Equity Securities of Registrant

Furnish the followinz information as to all ejquity securities
of the registrant owned by the following persons as of s specified

date within 90 days prior to the date of £iling:



) -10- p
/ A {

(a) Fach person who directly or indirectly owns, controls
or holds with power to vote, 5 percent or more of the outstanding
?oting securities of the rezistrant.

(b) Each person who owns of record or is known by the registrant
to owm bgneficially more than 10 per;ent of any other class of equity
securities of the rezistrant.

(¢) All officers and directors of the registrant as a group,

without naming them.

(1) (2) ¥3) (&) (5)
Name and Title of Type of Amount Percent of
address _class ownership owvied class

Instruction: Indicate in the third column wheth:r the
securities are owned both of record snd beneficiélly, of
record only, or beneficially only, and show separately in
th; fourth and fifth columns the respective amounts and
percentages owned in each such manner.

Iten 10 Number of Holders of Equity Securities

-State, in substantially the tabular form indicated as of a
specified date within 90 days prior to the date of filing, the
epproximate number of holderl-of record of each class of equity

securities of the registrant.

(1) (2)
Title of Number of
clase _holders
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Item 1 Difg_iqis and Executive foicegg

e —— —

Furnish the information Tequired by the following table as to all

directors snd executive officers of the registrane.

Name and Positions and offices Principal-occupationu
address . - With reaistrant during past five Years

inétruction: For the pﬁrposes of this item, the term
"executive officer" means the president, vicepresident,
gecretary and treasurer, and any other officer who periorms
policy-making funtfions for the rezistrant.

Item 12 Remuneration of Directors and Officers

{a) Furnish the infermation Tequired by the followinz table as
to all remuneration paid by the Tegistrant and its subsidiaries
during the registrant's 1ast fiscal year to the followinz persons for

services in gl1 capacities:

tion exceeded ;___ » naming each such

person.

(2} A1l directors, cfficers and members of the

advisory board of the registrant asg g group,

without namingz them. _—

(A)
Name of individual Capacities in which Aggregzate
or identity of remuneration was Iemuneration
group ——__Teceivad _
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Instructions 1. The information i{# to be given on an
accrual basis 1f practicable. The tables required by this
parazraph and paragraph (b) may be combined if the registrant
so desires.

2. Do not include remuneration paid to & partnerchip in
which any director. officer or membér of the advisory board.
was a partner, but see {tem .

3. 1If the registrant has not completed & full fiscal
year since 1its organization; the information shall be
given for the current fiscal year, estimating future pay-
ments if necessary.

13 Indeﬁnification of Directors and Officers

State the general effect of any contract, arrangement or statute

under which any director or officer of the registrant is fnsured or

indemnified in sny manner azainst any liability which he may incur

in his capacity as such.

Item

Instruction No'inﬁormg;iéqngggd be given as to
insurance provided by any director or officer for his

own protection.

14 Investment Advisers

Furnish the following information as to each investment adviser

of the registrant.

(a) Name and principal business address. ‘
(b) Name and address of any affiliated p=reon of the registrant
who is also an affiliated person of the investmeat adviser

and the nature of the affiliation.



-13- ;
(

ment advisory tontrace

(c) A ("

-ef description of the fnveet

with the registrant, ineludiwg the basis for determining the remy-

neration of the investment adviger.

Item 15 Business and Other co
_— =

nnections of Investment Advicers
and Their Mananemants

Describe brief;y any other businegs, profession vocation or
employment of g Substantial Nature in which each investment adviser
of the registrans and each director, officer or partner of such

of director, officer, employee, partner or {Tustee,

Instructiong 1.

State the name and principal businesx

of any company with which any per

Son specified is connecteq

in the <apacity of director, officer, employee, partner or

trustee, and the nature of sguch connection,
2. The nanes of investment advisory clients need not
be given ip answering this ftem,

Item 16 -‘Personnel of Investment Advisers

Furnish the informetion Tequired by the followinz table, in
subatantially the tabular form indicated, a8 of a specified date

211 peraonneil (other than directors, officers, PaTtners or pro-

Prietors) of each investmens adviger of the registrant.

Number of

Number of
full-time
Clags of Personnel

part-time

emglﬂzésg employees

Aceount superviaors,

counsellors and
executivesg '

Economistu. statisticiana an

d research
personnel

All other personne}
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Item 17 Renuneration of Certain Affiliated Persoﬁs

Furnish the information required by the following table as to
each of the persons specified below who received from the registrant -
and its subsidiaries durinpg the last fiscal year of the registrant
aggregate remuneration in excess of § -~ for services in sll
caﬁacities. Indicate the nature of the relationship by reason of
which the remuneration of each such person named is required to be
given.

(a) Each affiliated person of the registrant other than
its directors, officers and employees.

- (b) Each affiliaﬁed person of any of the following: 1ts
directors or officers, any company named in answer to itewn 4(c),
any security holder named in answer to item 9 (8) or (b), or any
investment adviser.

Capacities in which

Name of services were Agpregate
Persgon renderad remuneration

Item 18 Capital Stock

-State the title of each elass of capital stock of th; registrant

and furnish the following information: .

(a) . Outline briefly (1) dividend rights; (2) voting rights;
(3) liquidation rishts; (4) pre-emptive rizhts; (5) conversion rights;
(6) redemption provisione; (7) einking fund provisions; and (C) lia-
bility to.further calls or to assessment by the registrant.

(b) If the rights of holders of such stock may‘be modified
otherwise than by & vote of a majority or more of the shares out-’

standing, voting as & class, so state and explain briefly.



{c) .Outline briefly any ;estt&ction'oﬂfvle repurchase or
redemption of Bhares by the repistrant while there 45 &n arrearape
in the Payment of dividends or &ginliing fund installmencs. 15 there
18 no sush restriction, so State.

Instructions 3. Only a brief Summary of the pertinens

provieions from ap 1nvestment'standpo{nt is required, 4
complete legal description of the provisions referned o
15 not required angd should not be given. Do not set
forth the Provisions of the governing instruments verbatim-
only a succinet resume is required. |

2. If the rights evidenced by any class of Securities
being deseribed are matezrdially limited or Gualified by the
rights of any other class of Becurities, {rnclude such
information rezarding such other securities as will enabie
investors to understang the rights evidenced by the se-

curities being described.

Item 16 Long-Term Debt

State the title of each clasg of long term debt of the
Tegistrant and outlipe such of the Tollowing provisions 85 are
relevane. -

{a) Pravisloﬁs with respect to finterest, maturity, tonversion,
redemption, amortization, sinking fund or retirement;

{b) Provisions with respect to the Itind and Priority of
any lien, restricting the declaration of dividends, or requiring
the maintenance of eany ratip of assets.‘the creation or maintenance
of reserves of the maintenance of prdpertiea;

{e) Provisions permitting or Testricting the issuance of

addi{ional-aecuritiea. the incurring of additional debt, the
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release or subsitttion of gssets securing the issue, the modifi-
cation of the terms of the security, and similar provisions.

(d) The name of the trustee and the nature of any material
relationship with fhe registrant or any of its affiliates, the
pereentage of securities of the clasa necessary to require the
trustee to take action, and what indemnification the trustee
may require before proceeding to enforce the lien.

Instouction The instructions to Item 18 shall also

apply to this item.

Item 20 Other Securities

If the regi;trant has any suthorized securities other than
capital etock or long-term dcbt, outline briefly the fights
evidenced thereby. If the securities are subscription warrants or
'righta,-state the title and amount of securities called for, .the {
period durinz which and the prices at which the warrants br rights
are exercisable.

Instruction The instructions to Item 18 shall also
apply to this.

Item 21 Financial Statements and Exhibits

List all financial statements and exhibits filed as a part
of the registration statement.
(a) Financial statements.

(b) Exhibits
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COMISIONADO DE INSTITUCIONES FINANCIERAS

‘ESTADO LIBRE ASOCIADO DE PUERTO RICO

El peticionario, (un individuo), (una socledad), +{una
asociacibn), (unsa corporacién), por la presente solicita se
le conceda una exencitn para ofrecer y vender sus valores en
Puerte Rico a més de diez (10) personas, de acuerdo con el
articulo 402 (b) {9) de la Ley Uniforme de Valores de Puerco
Rico, y de conformidad expone:

1. E£1 nombre del soli;itante y cufndo y dénde fue .oreada la

organizacistn,

2. Descripcién breve de 1la naturaleza del negocio del soli-
citante, .

3. Indique las razones por las cuales radica esta s0licirud.

4, Si esta peticidn se hace en favor de uno o mas individuos,
indique sus nombres y dizecciones;

5. Los nombres y direcciones da todos los organizadores, pro-
meotores, oficiales y directores, y la clase ¥y cantidad de
valores del emisor posetidos Por o a beneficio de cada uno
a la fecha de esta peticidn son: '




6. La csntidad de valores de la misma clase emicida v en

clrculacidn a esta fecha es: .

7. El n(mero de perscnas (individuos u organizaciones) a
quienes se les harf oferta de los valores concernidos
es de:

8. (a) La cantidad a levantarse mediante la oferta a

perscnas es de §$ __a razbn de § :

por aceibn,

(b) El1 precio al cual dichos valores fueron o serfn ofre-
cidos y/o emitidos, o han sido suscritos por los organiza-
dores, promotores, oficiales ¥ directores es de §

por aceclbn,

(c) 81 el precio ha sido o sers ﬁniforme para todos, indique
tal precio § por acclén.

9. Indique especificamente los propbsitos para los cuales el
producto de la venta de los valores ser& utilizado.

10.Acompafie una copia certificada de los Articﬁlos de Incorpo-
racidn y del Reglamento en vigor.

11.Acompafie una copia de una Hoja de Balance reciente y un
Estado de Operaciones preparado de los libros ¥y Técords
del emisor y certificado como cierto, correcto y completo. -

(Esta hoja de balance y estado de operacidn no tiene
que estar auditado, ni tiene que scmeterse si el solicitante
se organizd dentro de los quince meses anteriores a la radi-
cacibfn de esta peticibn). .

12.0frezca cualquier otra informacibn que el solicitante
estime material:




—

13. E1 solicitante AFTIRMA que;
2) La oferta se harh a mesidentes bonafide de Puerto Rico;

b) ninguna comisifn o Temuneracibn de clase alguna ha sido,
estl siendo o serf Pagada en relacidn con la oferta o
venta de los valores exentos;

¢) el vendedsr razonablemente cree que todas las personas
quienes se les ofrezcan valores estarén, si compran los
mismos, comprando con el sdlo propbsito de inversidn,

d) ninguna oferta o venta se harf al pfiblico en general, ni
se utilizar&n anuncios U otxros medios de solicitacidn
general al pGblico.

e) todos los certificados evidenciando la posesidn de valoras
contendrén en su faz la siguiente inscripcién:

" LOS VALORES REPRESENTADOS POR ESTE CERTIFICADO NO

?ANIA TAL INSCRIPCION NO SE REQUIERE BAJO DICHA 1EYY", o wna
inscripcibn similar a Jjudicio del Administrador;

£f) los valores que ser&n ofrecidos o vendidos bajo 1la
exencidn no fueron ofrecidos o vendidos al ptiblico
durante el afio anterior pPrecedente a la fecha de esta
peticién de exencién; y

anticipa que no se radicarf una solicitud de inscripeifn
pGblica de valores de la misma clase y serie-a un precio
m&s alto hasta transcurrido un (1) afio desde la Altima
oferta o venta hecha bajoe la exencién que se solicita.

g)

- El peticionario suscribiente pPor la presente CERTIFICA,
que las anteriores declaraciones Yy Tepresentaciones son cierrag
Yy correccas; que se mantendrin récords completos y verdaderos de
toedos los valores emitidos, y que una lista completa de los nombres
y direcciones de todas las personas que suscriban o a quienes se
les emitan valores exentos, asi como el nlmeroc de acciones compradeo
por cada uno, seri somerida a la Oficina de Valores no mas tarde de
quince (15) dias después que la oferta exenta hiaya concluido. .

.

Fecha

Nombre del Peticionario

Por:
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